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Introduction

Reasons for the Emitter's obligation to disclose information in the form of the Emitter's report (quarterly report)
In respect of the Emitter's securities, the registration of the securities prospectus was carried out

The Emitter's exchange-traded bonds are admitted to organized trading on the exchange with the
submission to the exchange of a prospectus of exchange-traded bonds for such admission

The Emitter is a public joint-stock company

The Emitter has carried out state registration of
:- prospectus for securities (ordinary registered non-documentary shares with a nominal value of 0.5
rubles each in the amount of 28,249,359,700 pieces), state registration number of the issue 1-01-65116-D
dated 29.12.2005;
Additional issue to it:
- prospectus for securities (ordinary registered non-documentary shares with a nominal value of 0.5
rubles each in the amount of 20 461 450 000 pieces that are placed by converting ordinary registered non-
documentary shares of JSC MGEsK into additional ordinary registered non-documentary shares of JSC
MOESK, upon merging with JSC MOESK), state registration number of the issue 1-01-65116-D-0010 dated
30.06.2008;

- prospectus for securities of series BO-01 (identification number (hereinafter - IN) 4B02-01-65116-D
dated 03.07.2012), series BO-02 (IN 4B02-02-65116-D dated 03.07.2012), series BO-03 (IN 4B02-03-65116-D
dated 03.07.2012);
- prospectus for securities (documentary interest-bearing non-convertible exchange-traded bearer
bonds with a maturity of 3 640 (Three thousand six hundred fourty) days from the date of placement of bonds,
with the possibility of early redemption at the request of the owners and at the discretion of the Emitter,
placed through public subscription of series BO-04 (IN 4B02-04-65116-D dated 09.07.2013), BO-05 (IN
4B02-05-65116-D dated 09.07.2013), BO-06 (IN 4B02-06-65116-D dated 09.07.2013), BO-07 (IN 4B02-07-
65116-D dated 09.07.2013), BO-08 (IN 4B02-08-65116-D dated 09.07.2013), BO-09 (IN 4B02-09-65116-D
dated 09.07.2013), BO-10 (IN 4B02-10-65116-D dated 09.07.2013).

This Emitter's report (quarterly report) contains estimates and forecasts of the authorized management bodies of
the Emitter regarding future events and/or actions, prospects for the development of the economic sector in
which the Emitter operates, and the results of the Emitter's activities, including the Emitter's plans, the
probability of certain events and actions. Investors should not rely entirely on the estimates and forecasts of the
Emitter's management bodies, as the actual results of the Emitter's activities in the future may differ from the
projected results for many reasons. Acquisition of the Emitter's securities is associated with the risks described in
this Emitter's report (quarterly report).



Section I. Information about the bank accounts, the auditor (audit
organization), the appraiser and the financial adviser of the Emitter, as well
as the persons who signed the Emitter's report (quarterly report)

1.1. Information about the Emitter's bank accounts
There were no changes in the information in this paragraph in the reporting quarter

1.2. Information about the Emitter's auditor (audit organization)

Information is indicated in relation to the auditor (audit organization) who carried out an independent audit of
the accounting (financial) reporting of the Emitter, as well as the consolidated financial reporting of the
Emitter, which is part of the Emitter's report (quarterly report), as well as the auditor (audit organization)
approved by (selected) for the audit of the annual accounting (financial) reporting and the annual consolidated
financial reporting of the Emitter for the current and last completed reporting year.

Full company name:Limited liability company Ernst and Young

Abbreviated company name : LLC Ernst and Young

Location: Russian Federation, 115035, Moscow, Sadovnicheskaya emb. 77, bld. 1
TIN: 7709383532

PSRN: 1027739707203

Phone: +7 (495) 755-97-00

Fax: +7 (495) 755-97-01

E-mail address: pr@ru.ey.com

Data on the auditor's membership in self-regulating organizations of auditors
Full name: Self-regulating organization of auditors ""Russian Union of Auditors"
Location: 107031, Russian Federation, Moscow, Petrovsky lane 9, bld.2
Additional information: Since January 31, 2020 LLC Ernst and Yound joined a new self-regulating
organization of auditors (SRO).
Full  name:  Self-regulating  organization  of  auditors  Association "Sodruzhestvo"
Location: 119192, Russian Federation, Moscow, Michurinsky ave.2l, bld.4

From 10.2016 to 30.01.2020 LLC Ernst and Young was a member of the self-regulating organization of
auditors "Russian Union of auditors'’, main registration number of the entry in the register of audit
organizations 11603050648.

Since January 31, 2020 till today LLC Ernst and Young is a member of the self-regulating organization
of auditors Association "Sodruzhestvo', main registration number of the entry in the register of audit
organizations 12006020327.

The reporting year(s) of the last five completed financial years and the current financial year for which the
auditor conducted (will conduct) an independent audit of The Emitter's annual accounting (financial)

statements

Accounting (financial) statements, | Consolidated Financial
Year Statements, Year

2018 2018

2019 2019

2020 2020

Periods of the last five completed financial years and the current financial year for which the auditor
conducted (will conduct) an independent audit of the Emitter's interim accounting (financial) statements

Accounting (financial) statements, | Consolidated financial
accounting date statements, accounting date
30.09.2018 31.03.2018

30.06.2018
30.09.2019 31.03.2019




30.06.201

30.09.2020 31.03.2020
30.06.2020

The factors that may affect the independence of the auditor (audit organization) from the Emitter are
described, including information on the existence of significant interests that link the auditor (persons holding
positions in the management bodies and bodies controlling the financial and economic activities of the audit
organization) with the Emitter (persons holding positions in the management bodies and bodies controlling the
financial and economic activities of the Emitter)

There are no factors that may affect the independence of the auditor (audit organization) from the
Emitter including information on the existence of significant interests that link the auditor (persons
holding positions in the management bodies and bodies controlling the financial and economic activities
of the audit organization) with the Emitter (persons holding positions in the management bodies and
bodies controlling the financial and economic activities of the Emitter)
The presence of shares of the auditor (persons holding positions in the management bodies and bodies
controlling the financial and economic activities of the audit organization) in the authorized capital of the
Emitter:
The Auditor (persons holding positions in the management bodies and bodies controlling the financial
and economic activities of the audit organization) has no shares in the authorized capital of the Emitter
Provision of borrowed funds by the Emitter to the auditor (persons holding positions in the management
bodies and bodies controlling the financial and economic activities of the audit organization):
There was no provision of borrowed funds by the Emitter to the auditor (persons holding positions in the
management bodies and bodies controlling the financial and economic activities of the audit
organization)
Presence of close business relations (participation in the promotion of the Emitter's products (services),
participation in joint business activities etc) as well as of kinship:
There is no presence of close business relations (participation in the promotion of the Emitter's products
(services), participation in joint business activities etc) as well as of kinship
Information about persons holding positions in the management bodies and (or) bodies controlling the
financial and economic activities of the Emitter, who simultaneously hold positions in the management
bodies and (or) bodies controlling the financial and economic activities of the audit organization:
There are no persons holding positions in the management bodies and (or) bodies controlling the
financial and economic activities of the Emitter, who simultaneously hold positions in the management
bodies and (or) bodies controlling the financial and economic activities of the audit organization
Other factors that might affect the independence of the auditor from the Emitter:
There are no other factors that might affect the independence of the auditor from the Emitter

Procedure of selection of the Emitter's auditor
Tender procedure related to the selection of the auditor and its main conditions:

Main conditions:
1. Methods of procedure of selection: Open competitive negotiations.
2. Selection is carried out by a special tendering committee on Auditor's selection.
3. Original lot price - 39 648 000,00 rubles, VAT included.

4. When preparing the Technical Proposal, the Participant must take into account the Requirements for
the Procedure for providing Audit Services set out in the Terms of Reference and include a description of
the approach to conducting the audit, including the functional and qualitative characteristics of the

provision of audit services.
Main terms of the Terms of Reference:
Interim audit of financial statements prepared in compliance with RAS for 9 months of 2018, 9 months
of 2019, and 9 months of 2020.

Audit of financial statements prepared in compliance with RAS for 9 months of 2018 as a whole, 9
months of 2019 as a whole, and 9 months of 2020 as a whole.

Audit of the reliability of the data contained in the Annual Report for 2018 as a whole, 2019 as a
whole, 2020 as a whole.
Review of the interim consolidated condensed financial statements prepared in accordance with IFRS in
Russian and English for the 3 and 6 months of 2018, 3 and 6 months of 2019, and 3 and 6 months of
2020.

Audit of the consolidated financial statements prepared in accordance with IFRS in Russian and/or
English for the year ending Decemeber 31, 2018, ending December 31, 2019, ending December 31, 2020.



Procedure for nominating an auditor for approval by the meeting of shareholders (participants), including
the management body that makes the relevant decision:
According to clause 10.2 of the Article 10 of the Emitter's Charter the competence of the General
Meeting of Shareholders of the Emitter includes the issue: "On approval of the Company's Auditor".
The Board of Directors of the Company, taking into account the recommendations of the Audit
Commiittee, proposed, and the General Meeting of Shareholders of the Company approved the
independent auditor of the Emitter for 2020, the audit company Ernst & Young LLC (Protocol No. 23 of
01.06.2020)

The work of the auditor, within the framework of special audit assignments, was not carried out

Description of the procedure for determining the remuneration of the auditor (auditing organization),
indication of the actual amount of remuneration paid by the Emitter to the auditor (auditing organization) at
the end of the last completed fiscal year for which the auditor (audit organization) conducted independent
audits of the annual accounting (financial) statements and (or) the annual consolidated financial statements of

the Emitter:
According to clause 24.10 of the Article 24 of the Emitter's Charter, the amount of remuneration paid for
services is determined by the Board of Directors.

On August 25, 2020, the Board of Directors of PJSC "Rosseti Moscow Region' determined the amount of
remuneration of the external auditor on the audit of the accounting (financial) statements of PJSC
"Rosseti Moscow Region" for 2020, prepared in compliance with RAS, and of consolidated financial
statements for 2020, prepared in compliance with IFRS for the year ended 31.12.2020, which is 10 494 230
(ten million four hundred ninety-four thousand two hundred thirty) roubles 29 kopecks, including VAT
(20%) 1 749 038 (one million seven hundred forty-nine thousand thirty-eight) roubles 38 kopecks.

The audit of the accounting (financial) statements of PJSC Rosseti Moscow Region for 2020 is carried out

in four stages, set out in the Audit Schedule:

1 stage - Review of the Customer's interim condensed financial statements prepared in Russian and English

in compliance with IFRS for the three and six months ending 30 June 2020.

2 stage - interim audit of the accounting statements of the Customer prepared in compliance with RAS for

the 9 months of 2020.

3 stage - audit of the accounting statements of the Customer prepared in compliance with RAS for 2020.

4 stage - audit of the consolidated financial statements of the Customer prepared in Russian and in English
in compliance with IFRS and Federal Law dated 27.07.2010 No. 208-FL "On financial statements" for the

yeard ending December 31, 2020.

The cost of services under the Contract consists of the cost of services at each stage:

- the cost of services for the first stage is 3 672 980 rubles 60 kopecks, including VAT 612 163 rubles 43
kopecks;

- the cost of services for the second stage is 1,049,423 rubles 03 kopecks, including VAT 174,903 rubles 84
kopecks;

- the cost of services for the third stage is 2 623 557 rubles 56 kopecks, including VAT 437 259 rubles 59
kopecks;

- the cost of services for the fourth stage is 3,148,269 rubles 10 kopecks, including VAT 524,711 rubles 52
kopecks.

Currently the factual amount of remuneration paid by the Emitter to the auditor (audit organization) is
4,722,403 rubles 63 kopecks, including VAT 787,067 rubles 27 kopecks.

In case if annual accounting (financial) statements and (or) annual consolidated financial statements are not
subject to mandatory audit, this circumstance is indicated. No circumstance.

There are no deferred or overdue payments for the services rendered by the auditor

1.3. Information about the Emitter's appraiser(s)
There were no changes in the information in this paragraph in the reporting quarter

1.4. Information about the Emitter's consultants

Financial advisors for the reasons listed in the clause 1.4. Appendix 3 to the Regulation of the Bank of
Russia No. 454-P dated December 30, 2014 "On Disclosure of Information by Emitters of Equity
Securities", for 12 months prior to the end of the reporting quarter, were not involved

1.5. Information about the persons who signed the Emitter's report (quarterly report)



Full name: Peter Alexeevich Sinyutin

Year of birth: 1962

Information about the principal place of employement:
Organization: Public Joint Stock Company ""Rosseti Moscow Region"
Occupation: General Director

Full name: Viktor Viktorovich Vitinsky
Year of birth: 1975
Information about the principal place of employement:
Organization: Public Joint Stock Company ""Rosseti Moscow Region"

Occupation: Chief accountant - head of the Department of Accounting and Tax Accounting and
Reporting

Section II. Basic information about the financial and economic condition of
the Emitter

2.1. Indicators of the Emitter's financial and economic activity
Not stated in the report for the 4th quarter

2.2. Emitter's Market Capitalization

Market capitalization is calculated as the product of the number of shares of the corresponding category
(type) by the market price of one share disclosed by the trade organizer

Unit of measurement: rubles
Name of the indicator As 0f31.12.2019 As 0f30.12.2020
Market Capitalization 58 034499 610,42 |68 019 453 383,09

Information about the organizer of trading on the securities market, on the basis of which the market
capitalization is calculated, as well as other additional information about the public circulation of securities at
the Emitter's discretion:
To calculate the Company's market capitalization, information on the market price of one share disclosed
by PJSC Moscow Exchange is used.

Shares of the company (state registration number of the share issue 1-01-65116-D dated 31.05.2005) are
included in the section "Second level” of the List of securities allowed for trading in PJSC Moscow
Exchange.

2.3. Emitter's Obligations

2.3.1. Borrowed funds and accounts payable
Not stated in the report for the 4th quarter

2.3.2. Emitter's credit history
Describes the performance obligations in effect during the last completed reporting year and the current year
credit agreements and (or) loan agreements, including those concluded by the issuance and sale of bonds, the
principal amount of which amounted to five or more percent of the book value of assets of the Emitter on the
date of the last complete reporting period, consisting of 3, 6, 9 or 12 months preceding the conclusion of the
Agreement, as well as other credit agreements and (or) the loan agreements that the Emitter considers to be
significant.

Type and identification features of the obligation

Revolving credit line, Credit agreement on opeing of the revolving credit line since 11.12.2013.

Terms of the obligation and information about its performance

Name and location or the surname, first | Lender-bank with a predominant share of state ownership,




name, patronymic of the lender (creditor) Moscow

The amount of the principal debt at the time [ 20 000 000 000 RUR X 1
of occurrence of the obligation, RUR

The amount of the principal debt at the time | 0 RUR X 1
of the end of the reporting quarter, RUR

Range of loan (tenor), (years) 7
Average loan interest rate, % per annum 7.15
Number of interest (coupon) periods 32

Presence of delays in the payment of interest | No
on the loan (tenor), and if any — the total
number of these delays and their size in days

Planned term (date) of repayment of the| 10.12.2020
loan (tenor)

Actual term (date) of repayment of the loan | 16.12.2019
(tenor)

Other information about the obligation| Revolving credit line, for a period of 7 years, the term of a
stated by the Emitter at his own discretion separate tranche is not more than 5 years

Additional information: none

2.3.3. Emitter's obligations from the provided security
There are no stated obligations

2.3.4. Other obligations of the Emitter

There are no other obligations that are not reflected in the accounting (financial) statements, which may
significantly affect the financial condition of the Emitter, his liquidity, sources of financing and conditions
of their use, results of operations and expenses

2.4. Risks related to the acquisition of placed securities
Emitter's policy in risk management:

The Emitter adheres to a conservative risk management policy. In his actions the Emitter uses the policy
aimed at minimization of any risks occuring during performance of the main activity.

2.4.1. Industry risks

Industry risks reflect the impact of a possible deterioration in the Emitter's industry on his operations
and the performance of his securities obligations.

The most important industry risks for the Emitter are:

Risks of tariff regulation

The main services provided by the Company — transmission of electricity through distribution networks
and technological connection of consumers to electric networks - are state-regulated activities. Thus, the
Company may bear regulatory risks associated with the authorities' holding back the planned growth rates of
electricity transmission tariffs, adjusting the required gross revenue due to deviations of the actual regulatory
parameters from the approved ones, and possible changes in the legislation in the field of tariff regulation.

In order to minimize risks of tariff regulation the Company undertakes the following actions:

. Verification of the completeness and fullness of the supporting documents confirming the amount of
lost income and the level of economically justified expenses provided to the regulatory authorities;

e Provision of the necessary explanations and supporting documents for individual requests from
regulatory authorities within the framework of the tariff campaign;

e Organization and adaptation of the Company's financial and economic activities (including cost
optimization), taking into account tariff and balance decisions;

o Coordination with regulatory bodies and the Ministry of Energy of Russia of the long-term investment
program of the Company;




e Participation in the work organized by PJSC Rosseti on the formation of proposals for the optimization
and improvement of legislation in the field of tariff regulation.

Risk of reduced demand for services

The unfavorable epidemiological situation that has developed since March 2020 and the set of
restrictive measures taken to combat the spread of coronavirus infection have had a significant negative
impact on economic activity in the Moscow region and, as a result, on the level of energy consumption by the
end of 2020. Also, the volume of electricity transmission services may be further affected by the weather factor
and the factor of changing the order of mutual settlements for electricity transmission services between the
participants of the "boiler' in Moscow. Currently, the unfavorable epidemiological situation in Moscow and
Moscow oblast remains. At the same time, in 2021, taking into account the measures taken, the situation is
expected to gradually normalize and the level of economic activity will recover. Taking into account these
factors, as well as temperature fluctuations, this risk is assessed as moderate at the reporting date. It should
be noticed that the impact of such risk is partially compensated at the expense of reduction of the volume of
losses and costs for the services of PJSC FGC UES.

In order to reduce the consequences of this risk and achieve the planned financial result, the Company
plans its activities taking into account the current dynamics of the volume of services provided, implements a
set of measures to reduce technological losses of electricity, intensifies measures to increase additional
income and reduce operating expenses, and optimizes the investment program. Moreover, the Company
undertakes actions aimed at maintaining the demand for technological connection services:

simplification of the process connection procedure,

reduction of terms of execution of technological connection contracts;

implementation of a program to remove power restrictions from busy power centers.

informing consumers on the official website about the availability of a free capacity reserve at the
power supply centers of PJSC Rosseti Moscow Region.

With the aim of prospective development of territories and optimization of the degree of utilization of
power grid facilities, a Comprehensive Program for the Development of Electric Grids with a voltage of 110
(35) kV and higher in the territory of Moscow and Moscow oblast for the period 2019 - 2024 was developed
and approved until 2027 for the needs of the Company.

Operational risks

This category of risks is associated with the aging of equipment and the wear and tear of the
Company's fixed assets, violation of operating conditions and critical changes in the parameters of the power
grid equipment, which can lead to accidents, and ultimately, in addition to direct damage from the failure of
power grid facilities, to a decrease in the level of reliability of power supply. A significant amount of power
lines and equipment operated by the Company, the location of individual power grid facilities in hard-to-
reach and impassable places, a limited number of personnel and special equipment may be factors in
increasing the duration of power supply restoration, which is also taken into account when assessing
reliability indicators. Failure to meet these indicators (SAIDI, SAIFI) set by the regulator may result in a
decrease in the required gross revenue in the next regulatory period.

Despite the spread of coronavirus infection and the restrictive measures in force at the end of the first
and second quarter, the reliability of electricity supply is maintained by the Company at a consistently high
level. At the same time, the preservation of the unfavorable epidemiological situation can affect the reduction
in the amount of funding for maintenance and repair, the supply of equipment by suppliers, etc. With this in
mind, operational risks are assessed at a significant level.

In order to minimize the operational risks in conditions of restrictions described above, the Company
undertakes the following actions:

e modernization and construction of new electric frid facilities;

e performance of maintenance and repair, including repairs taking into account the results of
assessing the current technical condition of the main production assets;

o replacement of non-insulated wires on a 0.4-10 kV overhead line with self-supporting insulated wires
(SIW);

o timely maintenance of power transmission lines in a standard condition;

o telemechanization of substations, including within the framework of the program for modernization
and expansion of the system for collecting and transmitting information to the Company's PS for
2019-2023;

o implementation/modernization of automated process control systems;

e renovation and optimization of the fleet of vehicles, ensuring the technical readiness of vehicles of
operational and mobile teams;
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e production control of the technical condition and level of operation of electrical grid equipment,
buildings and structures of the Company's branches.

The works are carried out in compliance with all the requirements of the Government of the Russian
Federation, the Governments of Moscow and Moscow oblast, local regulations on ensuring safety in the
context of the spread of coronavirus infection. It is ensured that employees have and use personal protective
equipment and disinfection.

As part of the implementation of the Digital Transformation Concept of PJSC Rosseti 2030, the
Company implements:

o introduction of an automated control system for mobile teams.

All production personnel of the Company are involved in the Digital Electrician project. As part of the
project, mobile teams operating in the Company's branches are equipped with mobile devices. The functions
of remote assignment of tasks to teams, registration of work permits using an electronic signature, recording
the fact of work completion and automatic generation of final documents based on the results of work in
electronic form; monitoring the movements and location of teams and their personnel; fixing defects,
including using voice dialing, photo materials application.

o implementation of intellectual digital solutions: implementation of the pilot project of the digital
REC.

As part of the implementation of the projects ""Digital City REC" (on the basis of 8 and 19 REI of the
Moscow Cable Networks branch) and "Digital Regional REC" (based on the Istrinsky REC of the Western
Electric Networks branch), in 2019, carried out works on reconstruction and installation of remote control
systems for a number of TP and RP, installing the managed elements, organization, communication
channels, etc. In 2021, work begins on the introduction of a Russian-made automated process control system
(APCS) in the volume of the entire MCN branch. Since 2020, the implementation of the APCS software and
hardware complex in the Western electrical networks has been carried out. Since 2022, it is planned to start
implementation of the domestic APCS in all branches of the Company.

In order to ensure the reliable operation of electric grid facilities, to increase the responsiveness in the
event of a power supply disruption (threat of occurrence), to minimize the consequences of accidents and the
time of emergency recovery operations, as well as to coordinate joint actions of the divisions of PJSC Rosseti
Moscow Region aimed at preventing and eliminating accidents at power grid facilities, the Company
established and operates power supply safety headquarters.

On a regular basis, control checks are carried out on the readiness of personnel to eliminate
technological violations.

The negative impact of technological disruptions on the financial and economic condition of the
Company is reduced by insuring electric grid facilities.

Risks of information security

As part of the implementation of the Digital Transformation Concept of PJSC Rosseti 2030, the
Company is expanding the practice of using information technologies in order to maintain a high level of
reliability and quality of energy supply, increase labor productivity and optimize business processes. At the
same time, the range of potential threats and risks in the field of information security that can have a negative
impact on the Company's activities also increases. These include:

o risks of leakage or disclosure of information that constitutes a commercial secret of the Company,

o risks of leakage or disclosure of personal information of the employees of the Company, its
contragents, third parties,

o risks of negative impact on the corporate segment of the Company's network, disruption of the IT
infrastructure,

o risks of negative impact on the technological segment of the Company's network etc.

Taking into account the frequency of incidents in the field of information technology in Russian and
international practice and the potentially high level of consequences for the Company, information security
risks are assessed at a significant level.

In order to prevent threats and minimize these risks, the Company implements a set of measures,
including:

o ensuring the storage, processing and circulation of data that constitute the commercial secret,

e coordination of access of employees and contractors to information resources, including those
using personal data,

o use of electronic digital signatures and means of cryptographic protection of information, taking

11



measures to prevent their compromise,

o monitoring of incidents in the field of information security, analysis, anti-virus protection and the
adoption of measures for the prevention of malware infection,

e carrying out thematic and complex inspections of divisions and branches of the Company,

o  training and raising awareness of personnel in the field of information security, conducting
training to prevent cyber attacks etc.

Moreover, provision of complex informational security is one of the directions of the Development
Strategy of the Company in the field of informational technologies for the period of 2020-2023. The target
architecture of the Company's IT involves the development of database security systems, virtualization tools,
communication channels, authentication management using public key infrastructure, and the introduction
of systems for analyzing information received from various other systems to further identify deviations from
the norms by various criteria.

Price risks

This category of risks is associated with possible changes in prices for raw materials, services,
equipment and other material and technical resources used by the Emitter in his activities, and their impact
on the Emitter's activities and the performance of obligations under securities.

In the context of the economic downturn caused by the spread of coronavirus infection and the
disruption of existing supply chains, it is possible to increase prices for certain types of raw materials and
equipment, the cost of services, which may lead to an increase in the Company's operating costs, an increase
in the unit cost or a shift in the timing of investment projects. Taking into account the current situation in
global markets, existing inflation expectations and the measures taken by the Company to reduce costs in
order to maintain financial stability, this risk is assessed as moderate with an upward trend.

Significant price risk factors are also the possible increase in the unregulated purchase price of losses,
as well as the increase in the cost of providing TSE services. Taking into accont the current dynamics of the
purchase price of losses during 2018-2020, as well as the general decline in the level of energy consumption,
the impact of these factors is estimated as moderate.

Actions of the Emitter to reduce the impact of these risks:

o Implementation of measures by the Company to ensure financial stability, including cost reduction,
measures to attract additional income, optimization of the Company's investment program.

o Implementation of the energy saving and energy efficiency improvement program, including
organizational and technical measures to reduce and prevent losses;

. Verification of completeness and fullness of the documents confirming the calculation of an
economically reasonable price for the purchase of losses provided to the regulatory authorities;

o Coordination of balance indicators (productive supply and capacity) of the 2nd level TSE within the
framework of the tariff campaign for the next regulation period;

e Creation of a competitive environment in the field of procurement of works and services;

e  Optimization of operational costs on major construction.

The Emitter does not plan to operate in the foreign market, and therefore the instability in the global
fuel and energy market has an indirect impact on its activities.

2.4.2. Country and regional risks

Country risks

Changes in the global financial and commodity markets may have a negative impact on the Russian
economy. In turn, this may affect the activities of the Company, in particular, reduce the Company's access to
capital and reduce the demand for the Company's services. Currently the impact of these risks on the
Company's activities is estimated as medium. In order to minimize these risks, the company is working to
reduce internal costs, optimize the investment program, and also conducts a balanced policy in the field of
attracting borrowed funds.

The probability of risks of destabilization of the political situation is estimated as low.

Regional risks

— Risks connected with deterioration of the economical situation in the region as well as with the
destabilization of the political situation

The Company's production activities are carried out in the capital region of the Russian Federation: in
Moscow and Moscow oblast, which is the most developed region of the country. In general, this
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circomstance ensures a steady demand for the Company's services, but by the end of 2020, the decline in the
level of business activity in the context of the spread of coronavirus infection and the restrictive measures
taken by the authorities had a significant negative impact on the Company's activities. Currently this risk
may be estimated as considerable. At the same time, the significance of this risk is expected to decrease as
the epidemiological situation improves in 2021. The Company estimates the political situation in the region
as stable.

In the current situation, the Company takes anti-crisis management measures to minimize the negative
impact of the situation on its activities, and complies with all established safety requirements.

— Risks related to the geographical features of the region

The company bears the risks associated with the risk of natural disasters: damage or failure of
equipment due to a hurricane, heavy snowfall, "freezing rain".

The actions of the Company aimed at reducing the impact of these risks include: design of power
transmission lines taking into account zoning for ice formation; timely maintenance of clearings of
overhead power transmission lines in compliance with regulatory legal acts governing the procedure for
determining security zones and cutting technological clearings near power grid facilities; introduction of
modern means of diagnosing the condition and determining the locations of damage to air power lines;
replacement of wires of overhead power lines with self-supporting insulated wires; as well as property
insurance.

The Company operates in the region wiith a developed infrastructure and is not exposed to the risks
associated with the termination of transport links due to remoteness and/or inaccessibility. At the same time,
when organizing events, the regional restrictions on the implementation of planned work and the movement
of the production personnel of the Company and contractors set in the first half of 2020 in connection with
an unfavorable epidemiological situation were taken into account, and compliance with current safety
requirements was ensured.

Also in winter, in a wooded area, there is a risk of losing time when moving operational and repair
personnel, as well as moving cars, lifting machines and mechanisms to the place of restoration work due to
the inaccessibility of certain sections of power lines.

For the early detection of damage to overhead lines, operational-exit, maintenance and service and
mobile teams are equipped with mobile reconnaissance equipment (ATVs, quadcopters and snowmobiles),
as well as specialized equipment for all-wheel drive and caterpillar tracks.

2.4.3. Financial risks
Interest risks

As part of its financial and economic activities, the Company attracts borrowed funds. At the same
time, there is the possibility to increase interest rates on private loans due to the presence in the contracts
rights of the Bank to increase the rate unilaterally, as well as the likelihood of higher interest rates on plan
loans.

The 3rd quarter of 2020 is characterised by an increase in demand after a period of self-isolation, as
well as a weakening of the ruble amid increased volatility in world markets. It is noted that in the 4th quarter
of 2020 the unfavorable epidemiological situation had a less significant negative impact on economic activity
in the Moscow region compared to the 2nd quarter of 2020. The influence of disinflationary factors decreased
against the background of increased short-term proinflationary factors. Credit and deposit rates mostly
stabilized, and lending continued to expand. Since July 2020, the key interest rate was lowered by the Bank of
Russia down to 4.25%. Moreover, a range of regulatory measures have been taken to limit the negative
consequences for citizens, financial market participants and the economy as a whole.

Considering these factors as well as the measures implemented by the Company, evaluation of interest
rate risk remains at a moderate level.

In order to lower interest rate the Company resorts to the following measures:

o Constant monitoring of interest rates and credit conditions in the loan market, optimization of the loan
portfolio;

o Implementation of business planning taking into account possible changes in interest rates;

o The use of various instruments of attraction, both on the open market by placing own bonds, and
under long-term agreements with credit institutions with an open borrowing limit and a set limit on the
maximum interest rate on the loan;

13



o Selection of financial institutions for the provision of services through open competitive procedures,
which makes it possible to attract borrowed funds on the most favorable terms for PJSC Rosseti
Moscow Region;

o Placement of temporarily free funds in order to obtain additional interest income.

Currency risk

The main customers consuming electricity are residents of the Russian Federation; payments for
electricity transportation are also made in the currency of the Russian Federation. The financial situation of
the Company, its liquidity, sources of financing, results of operations are very little affected by changes in the
exchange rate, since the Company's activities are planned to be carried out in such a way that its assets and
liabilities are denominated in the national currency. Moreover, PJSC Rosseti Moscow Region does not plan to
operate in the external market. Thus, the impact of changes in the exchange rate of the national currency on
the financial condition of the Company is estimated as insignificant.

Inflation risks

The negative impact of inflation on the financial and economic activities of the Company may be
associated with losses in the real value of receivables, an increase in interest payable, an increase in cost, a
decrease in the real value of funds under the investment program. Business planning in the Company is
carried out taking into account the expected increase in prices for products, works, and services.

The inflation dynamics during 2020 was largely formed under the influence of a decrease in the
overall level of consumer demand against the background of the spread of coronavirus infection.
Disinflationary factors, which persist today, had the greatest impact. At the same time, the Bank of Russia
notes the strengthening of short-term pro-inflationary factors, taking into account the growth of inflationary
expectations, volatility in global markets, additional costs of enterprises associated with protecting workers
and consumers from the spread of coronavirus infection, etc. Taking into account the noted above,
inflationary risks are assessed by the company as moderate with an upward trend.

In case of acceleration of inflation rates, the Company plans to take additional measures to optimize
costs. Moreover, the factual level of inflation is taken into account as part of the adjustment of the required
gross revenue when making tariff and balance sheet decisions by the regulatory authorities, which partially
compensates for the impact of the considered risk on the financial and economic activities of the Company.

The risk of default by counterparties:

e  non-payment of electricity transmission services by consumers (guaranteeing suppliers and
distribution companies),

o untimely fulfillment of obligations under the TS contracts from applicants,
o identification of non-contractual or unaccounted power consumption,

o non-return of funds transferred to the participants of the "one window" system for technological
connection in Moscow in the form of advances in the period from 2006 to 2010.

The reasons for the occurrence of credit risk can be the insolvency of counterparties, intentional non-
payment by consumers of the cost of identified consumption, unsettled relations in the order of formation of
useful leave.

In the current situation of the economic downturn in the Moscow region and because of the Decree of
the Government of the Russian Federation from 02.04.2020 N 424 "On the specifics of providing public
services to owners and users of premises in apartment buildings and residential buildings'’, the Company may
reduce the collection of funds for services of electricity transmission. At the same time, at the end of 2020, the
growth of overdue receivables is noted at a moderate level. Considering the indicated factors, currently, the
credit risk is estimated at a moderate level.

In order to lower the credit risk, there negotiations with sales companies and measures to form a
reliable useful leave. The Company implements the program for the installation of electricity metering devices
in the retail market and transfers these devices to the status of calculated ones. Overdue accounts receivable,
including accounts receivable for technological connection services, are under constant monitoring and
control, and measures are being taken to repay the debt, including collection by applying to the judicial
authorities. Measures are regularly taken to detect unaccounted electricity consumption.

Moreover, as a result of the initiation of the bankruptcy procedure of one of the debtors, JSC
Krasnodarenergosbyt (CPP), the company in accordance with the order of the Ministry of Energy of the
Russian Federation 20.03.2020 No. 211 received the status of the guaranteeing supplier with 01.04.2020
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provides power supply to customers of JSC CPP. This circumstance as a whole contributes to the growth of
collection of funds for consumers previously served by JSC CPP. At the same time, there is currently
insufficient effectiveness of measures to ensure payment for electricity delivered to consumers of PJSC
Rosseti Moscow Region in the territory of Krasnogorsk because of the following objective factors:

o decrease in the level of settlements during the period of the contractual campaign with electricity
consumers, for which two months are legally allocated, as well as in view of the restrictive measures
in force in the 2nd quarter;

o lack of grounds for consumers to make payments before the conclusion of energy supply contracts,
state contracts;

o possibility of organizing claims work against non-payers only after the end of the contract campaign
and the formation of debts from consumers under the concluded contracts;

There is an additional risk of reducing payments for electricity for former consumers of JSC CPP for
the month preceding the transition of the status of the guaranteeing supplier from PJSC Rosseti Moscow
Region to another energy sales company.

2.4.4. Legal risks

Risks of Corporate Governance

In terms of corporate governance, the Company is exposed to the risks of shareholders appealing
major transactions, as well as transactions in which there is an interest (in the case of such transactions in
violation of the established corporate procedures). In order to minimize such risks, the Company must
conduct a preliminary legal analysis of the concluded transactions for the existence of grounds for
conducting preliminary corporate procedures provided for by the current legislation and/or the Charter of
PJSC Rosseti Moscow Region.

In order to minimize risks in the field of relations with shareholders, the register of shareholders is
maintained by a professional registrar. Also it should be noted that the Company sistematically implements
measures to improve the efficiency of information interaction with shareholders and implements measures to
respect the legitimate rights and interests of the latter.

Change of legislation in the field of work of the Company

The adoption of measures at the state and municipal level to limit the spread of coronavirus infection
and mitigate its consequences for the population and business has led to changes in a number of regulations,
including those affecting the main areas of the Company's activities. Possible impact of such changes on the
operation of the Company is currently estimated as considerable. With this in mind, the legal unit regularly
monitors and prepares reviews of the main changes in the legislation of the Russian Federation for the
Company's management in order to ensure compliance with the established requirements and timely
management decisions.

Change of tax legislation

In order to minimize risks of wrong calculation and/or payment of taxes due to different
interpretations of the legislation, the Company is constantly working to improve the calculation of the tax
base in strict compliance with the current legislation of the Russian Federation.

If changes are made to the current tax procedure and conditions, the Company intends to plan its
financial and economic activities taking into account these changes.

Changes in judicial practice related to the activities of the Company

Possibility of change in judicial practice on the issues related to the activities of the Company is
estimated as low. Management of judicial risks is based on optimization of the process of legal registration of
documents and support of the Company's activities. In order to minimize legal risks, any business processes of
the Company under risks (for instance, conclusion of agreements) pass mandatory judicial expertise.

If changes are made to the judicial practice on issues related to the Company's activities, financial and
economic activities will be planned taking into account these changes.

Due to the fact that the Emitter does not plan to operate in foreign markets, the analysis of the impact
of legal risks associated with the Emitter's activities in foreign markets is not provided.

2.4.5. Risk of loss of business reputation (reputational risk)

Due to the fact that, by the nature of its core business, the Company is a subject of natural monopoly,
the risk of incurring losses for the Emitter as a result of a decrease in the number of customers
(counterparties) due to the formation of a negative view of the financial stability, financial position of the
Emitter, the quality of its products (works, services) or the nature of its activities is generally assessed as
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insignificant. Nevertheless, the Company strives to increase information openness, transparency of business
processes, and effective communication with all target audiences. In this regard, the Company implements the
following main activities:

e information support of the main activities of the company (press releases, publications in the media,
press tours, preparation of video stories, etc.);

e preparation and provision of comments to media;

e organization of public events contributing to promotion of strategic directions of the activites of PJSC
Rosseti Moscow Region with participation of representatives of the authorities and public
organizations (forums, round tables etc);

e participation in specialized and thematic events to inform target audiences about the company's
activities (congress and exhibition activities);

e preparation and production of printing and advertising products in the main areas of the company's
activities (brochures, leaflets, customer magazine, etc.);

e creation of a constant positive information field and informing the consumers about the Company's
services in social networks;

o regular filling and updating of the content of the site of PJSC Rosseti Moscow Region;

e work with customer requests for the provision of services of PJSC Rosseti Moscow Region, analysis
and elimination of the reasons for repeated requests.

Moreover, there is timely disclosure of information about the Company's activities in compliance with
the Regulations on the Information Policy.

2.4.6. Strategy risk

The key directions of the Company's development in the medium term are based on the provisions set
out in the Strategy for the Development of the Electric Grid Complex of the Russian Federation. Based on the
provisions of this document, the Company identifies the following strategic development guidelines:

e increase of reliability and quality of energy supply of the Moscow region;

e increase of quality of services for the consumers;

e increase of efficiency of functioning of the electric grid complex at the territory of the Moscow region;
e economically justified consolidation of electric grid assets in the territory of the Company's presence;
o digital transformation of technological and corporate business processes;

o development of new directions of business.

When making management decisions, the Company's management is guided by the approved Business
Plan (taking into account additional measures to reduce costs), as well as documents establishing long-term
plans in certain areas (for example, an investment program, the Energy Saving and