Schedule 3

Classification of Investment Projects 
For the purpose of determination of the formats of preparation of justifying materials and approval of an investment program, investment projects shall be divided depending on their importance, estimated cost[footnoteRef:2]* and size of noncurrent assets according to annual statements for the previous period in accordance with the table below into: [2: * For electrical grid assets consolidation projects the estimated cost of an asset to be acquired or the cost determined by an appraiser’s report shall be used.] 

· priority, including large-scale;
· medium;
· small-scale.

Criteria for the allocation of priority investment projects 

Principles of allocation of priority projects

Investment projects differ in terms of the amount of capital investments, kinds of facilities under construction and reconstruction or to be acquired, sociopolitical importance, economic efficiency and other factors.
Priority projects consist in the construction, reconstruction or acquisition of electrical grid facilities meeting at least one of the following criteria.

1. Large-scale projects (investment projects the estimated cost of which meets the parameters contained in the “Scope of Large-Scale Projects” table).
Table “Scope of Large-Scale Projects”                                                                                                                                                                              thousand rubles
	 
	Lower limit for large-scale projects 
	Share of estimated cost in value of noncurrent assets

	PJSC MOESK
	1,000,000
	0.55%



The full construction cost (inclusive of VAT) shall be determined in current/forecast prices as of the date of inclusion in an investment program with account of the inflation for the construction period (inclusive of VAT) and the Methodology of Planning of Investment Cost Reduction by 30 Percent as Compared to the Level of 2012 When Forming Investment Programs of the Company.


2. Investment projects implemented within the scope of creation of the energy supply infrastructure for the 2018 FIFA World Cup to be held in the Russian Federation.
3. Investment projects implemented within the scope of grid connection of gas transportation infrastructure of the Power of Siberia main gas pipeline.
4. Investment projects ensuring the output of generating facilities (nuclear power plants, state district power plants, thermal power stations, combined heat and power plants, hydroelectric power stations, pumped-storage plants, etc.), which will be among those used to supply power under power provision agreements, in accordance with the list approved by Decree of the Government of the Russian Federation dated August 11, 2010, No. 1334-r.
5. Investment projects ensuring the performance of the obligations of PJSC Lenenergo under grid connection agreements made before January 1, 2015, in accordance with Decree of the Government of the Russian Federation dated October 27, 2015, No. 2177-r.
6. Investment projects included in approved investment programs of the Company and present in agreements made between the Company and executive authorities of constituent entities of the Russian Federation, federal companies and other contractors implementing measures ensuring reliable supply of energy to consumers and mutually beneficial partnership of the parties.
7. Investment projects implemented within the scope of synchronization of investment programs (of the Company and PJSC FGC UES) with the class of voltage of 110 kV and more.
8. Investment projects implemented by the Company and relating to the Unified National Electrical Grid (electrical grid facilities with the voltage of 220 kV and more).
9. Investment projects partially or completely funded by the federal budget and (or) state extra-budgetary funds (National Wealth Fund, Pension Fund, etc.).
10. Projects initiated in order to fulfill orders of the President of the Russian Federation as well as decrees and resolutions of the Government of the Russian Federation.
11. Projects required to reduce risks of electrical energy supply interruptions within the fall and winter period.


Criteria for the allocation of medium investment projects 

[bookmark: _GoBack]Depending on the determination of the lower limit of a large-scale project in accordance with the “Scope of Large-Scale Projects” Table, medium projects shall be determined according to the principle of the estimated cost below the estimated cost of the lower limit of a large-scale project. The total number of medium projects shall be at least seven.

Criteria for the allocation of small-scale investment projects 

All investment projects the estimated cost of which is below the estimated cost of the lower limit of a medium project shall be considered small-scale investment projects.
