Schedule 9
Explanatory Note to 
the Small-Scale Investment Project 
_____________________________________________
(name in accordance with the construction title and investment program)
1. Project description
This section shall contain the project name proposed with indication of the facility funds are to be invested in, measures to be implemented at the facility as well as planned results. 
2. Goals, tasks of the project

In this section tasks to be completed as a result of the implementation of this investment project should be determined. This section shall contain technical, economic, social reasons for the implementation of the investment project and its inclusion in the investment program. Besides, consequences of exclusion of this project from the investment program shall be indicated.
In the event of an upgrade of facilities with the voltage of 35 kV and more evaluate the condition of equipment (unsatisfactory, unusable, obsolescent), provide the code of the technical condition of the facility, provide data for prospective grid connection of consumers (number of requests and power of connection).
3. Project implementation period
This section shall contain the starting date of work on the investment project (including the development of design estimates) and date of completion of work on the project (commissioning). Besides, should the investment project have history by the date of consideration, the actual starting date of work on the project shall be specified. 
4. Sales market analysis 
This section shall contain the analysis of the potential of the existing sales market for the purpose of investment project implementation. The goal of the analysis is to determine the main areas of market development and respective production expansion opportunities. The section shall deal with main characteristics of the existing sales market, the structure of consumers, volume of products consumed, volume of products produced for the last five years of functioning of the manufacturing plant. Actual trends of change of the existing sales market for the last five years shall be evaluated, factors affecting market change shall be specified. Besides, the section shall deal with market growth reasons, contain several versions of market development for the project implementation period plus five years (pessimistic, optimal, optimistic), project implementation results broken down by changes of the existing sales market shall be estimated. 
5. Technical and economic indicators
This section shall contain technical and economic indicators of operation of the enterprise before the start and after the completion of investment project implementation. 
6. Analysis of technical solutions
This section shall contain a conclusion on the feasibility of use of technical solutions applied in the investment project. Besides, this section shall contain a project plan schedule with physical scopes of work to be performed broken down by technical measures according to investment project sections.
7. Expense portion of the project
This section shall contain full project implementation costs from the start of its implementation until the ending date, allocated quarterly (current and next year) and for the year broken down by areas of spending of funds. Provided that, should the investment project have history, the actual scope of development broken down by areas of spending of funds shall be specified. Besides, this section shall contain a project funding plan for the entire period of project implementation. 
8. Income portion of the project
This section shall describe the means of achievement of an economic effect of project implementation (if any), justify the achieved effect with detailed breakdowns of conclusions, estimate the economic effect in kind, in money terms. In the event the achievement of an economic effect has probabilistic nature, this probability shall be estimated and taken into account. 
9. Project funding sources
This section shall contain sources which will be used to finance the investment project throughout its life. Provided that, in the event of targeted borrowed funding sources, lending terms, the schedule of receipt of borrowed funds and schedule of their repayment shall be specified. Besides, this section shall describe the scheme of funding of the investment project.
10. Economic analysis of the enterprise
This section shall contain economic characteristics of the legal entity proposing the investment project. Provided that, the economy of the enterprise before and after investment project implementation shall be analyzed with account of the scheme of funding and market changes. 
Extracts from the financial model characterizing main assumptions used in the estimations (tariffs for the product, fuel, product sale volumes), costs and incomes relating to the project, formation of net cash flows and financial result of the project shall be specified.
Besides, this section shall contain other factors affecting investment project implementation, e.g. measures designed to reform the legal entity which may affect the project.
11. Economic efficiency of the project
This section shall contain indicators of economic efficiency of the investment project. 
	Item No.
	Indicator
	Value

	1.
	Net present value
	 

	2.
	Internal rate of return
	 

	3.
	Profitability index
	 

	4.
	Discount rate
	 

	5.
	Payback period
	 

	6.
	Discounted payback period
	 


12. Conclusions
This section shall contain conclusions on project efficiency and feasibility of project implementation.
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