[image: image4.emf]
Aassociates International of independent 
auditing and
accounting firms 
AUDIT REPORT ON
ACCOUNTING (FINANCIAL)
REPORTS OF JOINT STOCK COMPANY 
“MOSCOW UNITED ELECTRIC GRID COMPANY” 
FOR 2011 YEAR
[image: image2.png]



FIN EXPERTIZA
AUDIT-CONSULTING GROUP 

Audit report on accounting reports of JSC “Moscow United Electric Grid Company” for 2011 year
____________________________________________________________________________________________    

TO SHAREHOLDERS  
INDFORMATION ON THE AUDITED ENTITY
Name: Joint Stock Company “Moscow United Electric Grid Company” (hereinafter referred to as “Company”)
State registration number: 1057746555811
Location: 115114, Moscow, the 2nd Paveletsky passageway, 3, bld. 2 
INFORMATION ON AUDITOR 
Name: FinExpertiza Limited Liability Company (FinExpertiza LLC)
State registration number: 1027739127734
Location: 129110, The Russian Federation, Moscow, Mira avenue, 69, bld. 1
Name of a self-regulatory organization of auditors: non-commercial partnership “Audit Chamber of Russia” (certificate # 4209 as of 28.12.2009) 
Number in the register of auditors and audit organizations of the self-regulatory organization of auditors: 10201028038
Services rendering on the audit of the accounting (financial) reports of JSC “Moscow United Electric Grid Company” for 2011 year was made according to contract # 480-08-a as of 23.08.2011.
We have carried out the audit of the attached accounting reports of JSC “Moscow United Electric Grid Company”, composed of:
· bookkeeping balance sheet as of 31.12.2011;
· profit and loss statement for 2011;
· reports of changes in equity for 2011;
· cash flow statement for 2011;
· other appendixes to the bookkeeping balance sheet and profit and loss statement;

· explanatory note.
AUDITED ENTITY’S LIABILITY FOR ACCOUNTING REPORTS 
Executive Board of JSC “Moscow United Electric Grid Company” is liable for the preparation and authenticity of the stated accounting reports according to the established rules of the accounting reports preparation and for the internal control system, necessary for the accounting reports preparation, being free of material misreports owing to unethical practices or mistakes.
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Audit report on accounting reports of JSC “Moscow United Electric Grid Company” for 2011 year
_____________________________________________________________________________________________    
	
	


          AUDITOR’S LIABILITY 
Our liability consists in an opinion expressing on authenticity of the accounting reports on basis of the audit carried out by us.
We carried out the audit according to the federal standards of the auditing activities. The given standards require the observance of the applicable standards of ethics, and also plans and carrying out of audit by such a way, in order to get reasonable assurance that the accounting reports don’t contain any material misstatements.
Audit included carrying out of audit procedures, aimed at audit evidence receiving, confirming the numerical indicators in the accounting reports and information disclosure in it. The audit procedures choice is a subject of our judgment which is based on a risk assessment of material misstatements, made owing to unethical practices or mistakes. In the process of the given risk assessment we have considered the internal control system, providing a preparation and authenticity of the accounting reports, aimed at choosing of the corresponding auditing procedures, but not aimed at an opinion expressing on the internal control system’s efficiency.
Audit included also an assessment of a proper character of the applied accounting policy and the estimated figures’ relevancy, received by the audited entity’s Management Board, and also an assessment of the accounting reports representation on the whole.
We suggest, that the audit evidence received in the course of the audit gives sufficient grounds for an opinion expressing on the accounting reports’ authenticity.
OPINION
In our opinion, the accounting reports reflect authentically the financial standing of JSC “Moscow United Electric Grid Company” in all the essential aspects as of 31.12. 2011, the results of its financial and economic activities and cash flow for 2011 year, according to the established rules of the accounting reports preparation.
Director General of FinExpertiza LLC

Auditor's qualification certificate # 01-000543

PNRE (Principal Number of Registration Entry) 

in the register of auditors is  # 20001037555                                                       [signed]                 N.A. Kozlova


                SEAL

“01” March of  2012
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                    International of independent
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                                                                Appendix 1
	                 Codes

	0710001

	31
	12
	2011

	75273098

	5036065113

	                40.10.2



	          47
	         16

	                    384


                                                                                        Bookkeeping balance sheet

                                                                                         as of 31st of December of 2011                                      Form on ARCMD

                      Date (date, month, year)











Organization JSC “Moscow United Electric Grid Company”                                                           On ARCEO
Taxpayer identification number                                                                                                                   TIN
Type of economic activities electric power transmission                                                                                                      On ARCTEA
Legal form of organization/pattern of ownership Joint Stock Company/the Russian mixed ownership 

with share of ownership of the Russian Federation’s constituent entities                            On ARCOLF/ARCFO
Measurement unit RUR ths.                                                                                                                   ARCMU
Location (address) 115114, Moscow, the 2nd Paveletsky passageway, 3, bld.2
ARCMD - All-Russian Classifier of Management Documentation                   ARCOLF - All-Russian Classifier of Organizational Legal Forms
ARCEO - All-Russian Classifier of Enterprises and Organizations                  ARCFO - All-Russian Classifier of Forms of Ownership
ARCTEA - All-Russian Classifier of Types of Economic Activity                  ARCMU -All-Russian Classifier of Measurement Units
	Eluci
da

tions

	Indicator name
	Line 
code
	As of 31.

12.2011
    (1)
	As of 31.
12.2010

     (2)
	As of 31.
12.2009

    (3)

	5 1 1 – 
5 2 2 
	ASSET
I. NONCURRENT ASSETS

Intangible assets 
	1110
	       1258
	
	

	5 2 2 
	including unaccomplished operations on acquisition of 

intangible assets
	1111
	
	
	

	
	
	
	
	
	

	5 2 1 – 

5 2 2 
	Research and development results
	1120
	
	
	

	5 2 2
	including expenditures on unaccomplished research and 

development
	1121
	
	
	

	
	
	
	
	
	

	5 3 1 – 
5 3 6
	Fixed assets
	1130
	197 449 310
	183 471 081
	173 693 552

	
	land plots and land use facilities
	1131
	72 341
	11 821
	9 331

	
	building, machinery and equipment, constructions
	1132
	167 450 143
	153 227 620
	132 706 337

	
	other types of fixed assets
	1133
	1 444 321
	810 597
	461 303

	5 3 5 
	construction-in-process
	1134
	27 306 005
	27 894 491
	36 678 074

	5 3 6
	advances paid for capital construction and fixed assets acquisition 
	1135
	1 176 500
	1 526 552
	3 838 507

	
	
	
	
	
	

	5 3 1
	Interest-bearing investments in material valuables
	1140
	                  0
	                   0
	                0

	
	property to be transferred on lease
	1141
	
	
	

	
	property given on lease agreement
	1142
	
	
	

	
	
	
	
	
	

	5 4 1 – 
5 4 3 
	Financial investments 
	1150
	4 300 597
	4 186 186
	3 685 697

	
	investments in subsidiary companies
	1151
	2 956 879
	2 910 512
	2 925 588

	
	investments in dependent companies
	1152
	874 971
	806 927
	760 109

	
	investments in other organizations
	1153
	
	
	

	
	loans granted to organizations for period of over 12 months
	1154
	
	
	

	
	other long-term financial investments
	1155
	468 747
	468 747
	

	
	
	
	
	
	

	5 7 2 
	Deferred tax assets
	1160
	1 264 585
	790 446
	583 386

	
	
	
	
	
	

	
	Other noncurrent assets
	1170
	507 139
	236 116
	143 768

	
	Totally on section I
	1100
	203 522 889
	188 683 829
	178 106 403

	5 5 1 – 
5 5 2
	                                   II. CURRENT ASSETS
Supplies
	1210
	4 613 592
	4 487 004
	5 210 767

	
	raw material, materials and other similar valuables
	1211
	2 563 517
	2 098 537
	2 416 466

	
	expenditures in production-in-process
	1212
	1 854 750
	2 239 948
	2 551 474

	
	finished product and goods to be resold
	1213
	3 502
	5 728
	2 640

	
	goods delivered
	1214
	
	
	

	
	other supplies and expenditures
	1215
	191 823
	143 791
	240 187

	
	
	
	
	
	

	
	Value added tax on acquired valuables
	1220
	129 041
	61 114
	307 796

	
	
	
	
	
	

	5 6 1 – 

5 6 4  


	Accounts receivable 
	1230
	46 607 413
	46 600 248
	49 247 703

	
	Payment on which are expected in over 12 months after 

reporting date
	1231
	29 781 349
	33 034 733
	29 159 381

	
	buyers and customers
	123101
	13 034
	106 913
	

	
	bills receivable
	123102
	
	
	

	
	advances paid
	123103
	29 768 315
	32 927 820
	29 159 381

	
	other accounts receivable 
	123104
	
	
	

	
	
	
	
	
	

	
	Payments on which are expected within 12 months after

reporting date
	1232
	16 826 064
	13 565 515
	20 088 322

	
	buyers and customers
	123201
	9 920 844
	9 245 200
	6 573 051

	
	bills receivable
	123202
	
	
	

	
	indebtedness of subsidiaries and affiliates on dividends
	123203
	
	
	

	
	indebtedness of participants (founders) on contributions in 

authorized capital 
	123204
	
	
	

	
	advances paid
	123205
	1 112 925
	220 253
	481 756

	
	other accounts receivable
	123206
	5 792 295
	4 100 062
	13 033 515

	
	
	
	
	
	

	5 4 1 – 
5 4 3 
	Financial investments (except for cash-equivalent items) 
	1240
	0
	0
	2 968 747


	
	loans granted to organizations for a term of less than 12 months 
	1241
	
	
	

	
	other short-term financial investments
	1242
	
	
	2 968 747

	
	
	
	
	
	

	F 4
	Cash assets and cash-equivalent items
	1250
	3 143 960
	1 108 030
	4 844 580       

	
	cash account
	1251
	3 259
	396
	553

	
	settlement accounts
	1252
	2 297 542
	1 104 664
	4 841 338

	
	currency accounts
	1253
	
	14
	27

	
	other cash assets
	1254
	843 159
	2 956
	2 662

	
	
	
	
	
	

	
	Other current assets
	1260
	7 558 230
	8 769 937
	9 947 664

	
	Totally on section II
	1200
	62 052 236
	61 026 333
	72 527 257

	
	BALANCE SHEET
	1600
	265 575 125
	249 710 162
	250 633 660


	Eluci

da

tions


	Indicator name
	Line 

code
	As of 31.

12.2011

                    (1)
	As of 31.

12.2010

                 (2)
	As of 31.

12.2009

                 (3)



	3 1 
	                               LIABILITY SIDE
III. CAPITAL AND RESERVES 

Authorized capital (joint-stock capital, charter fund, 

contributions of partners)
	1310
	24 353 546
	24 353 546
	24 353 546

	3 1 
	Own shares bought back from shareholders
	1329
	(                       )
	(                    )
	(                    )

	5 3 1, 
5 1 1
	Revaluation of noncurrent assets
	1340
	47 590 515
	47 634 306
	42 039 547

	3 1 
	Added capital (without revaluation)
	1350
	21 680 990
	21 680 990
	21 680 990

	3 1
	 Reserve capital
	1360
	1 217 678
	1 126 439
	810 513

	
	
	
	
	
	

	3 1 
	Retained earnings (uncovered loss)
	1370
	60 334 946
	45 656 522
	31 267 626

	
	of past years 
	1371
	43 281 976
	45 656 522
	31 267 626

	
	of reporting period
	1372
	17 052 970
	
	

	
	Totally on section III
	1300
	155 177 675
	140 451 803
	120 152 222

	5 6 7 – 
5 6 8 
	                       IV. LONG-TERM OBLIGATIONS
Borrowed funds
	1410
	39 105 723
	26 724 540
	13 962 190

	
	credits of banks subject to redemption in over 12 months after 

reporting date
	1411
	39 105 723
	25 514 123
	11 605 683

	
	loans subject to redemption in over 12 months after 

reporting date
	1412
	
	1 210 417 
	2 356 507

	
	
	
	
	
	

	5 7 2
	Deferred tax liabilities
	1420
	3 376 358
	2 593 010
	1 675 709

	
	
	
	
	
	

	5 7 1 
	Estimated liabilities
	1430
	
	
	

	
	
	
	
	
	

	5 6 5 – 
5 6 6 
	Other liabilities 
	1450
	9 278 038
	10 672 309 
	21 786 335

	
	Totally on section IV
	1400
	51 760 119
	39 989 859 
	37 424 234

	5 6 7 – 
5 6 8
	                V. SHORT-TERM  OBLIGATIONS
Borrowed funds

	1510
	1 320 668
	4 603 031
	26 797 543 

	
	credits of banks subject to redemption within 12 months after 

reporting date
	1511
	25 036
	4 543 261
	26 738 292

	
	loans subject to redemption within 12 months after 

reporting date
	1512
	1 295 632
	59 770
	59 251

	
	
	
	
	
	

	5 6 5 – 
5 6 6
	Accounts payable
	1520
	53 654 092 
	61 024 298
	63 426 334

	
	suppliers and contractors
	1521
	12 898 452
	12 269 634
	10 997 114

	
	bills payable
	1522
	
	
	

	
	indebtedness on labor payment before personnel 
	1523
	5 275 
	9 202
	1 621

	
	indebtedness before state non-budgetary funds
	1524
	2 253
	3 527
	115

	
	indebtedness on taxes and levies
	1525
	65 146
	601 880
	261 951

	
	advances received
	1526
	40 677 065
	47 979 234 
	38 923 965 

	
	indebtedness to participants (founders) on revenues payout 
	1527
	
	
	2 483

	
	other accounts payable
	1528
	5 901
	160 821
	13 239 085

	
	
	
	
	
	

	
	Deferred revenues
	1530
	
	
	

	
	
	
	
	
	

	5 7 1 
	Estimated liabilities
	1540
	2  079 262
	2 042 010
	1 975 373

	
	
	
	
	
	

	
	Other liabilities
	1550
	1 583 309
	1 599 161
	857 954

	
	Totally on section V
	1500
	58 637 331
	69 268 500
	93 057 204

	
	BALANCE SHEET
	1 700
	265 575 125
	249 710 162
	250 633 660


  Head    [signed]     A.P. Konovalov                        Chief accountant     [signed]   L.A. Sklyarova
                                          (clarification of signature)                                                             (clarification of signature)
 “24” February of 2012 

Round seal: Joint Stock Company “Moscow United Electric Grid Company”
115114, Moscow, the 2nd Paveletsky passageway, 3, bld. 2
(1) – a reporting date of a reporting period is stated

(2) – a previous year is stated

(3) – a year which preceded the previous one, is stated
STAMP: Appendix to the
Audit report of FinExpertiza LLC
Head of project [signed]

                                                                Appendix 2

	                 Codes

	0710001

	31
	12
	2011

	75273098

	5036065113

	                40.10.2



	          47
	         16

	                    384


                                                                                        Profit and loss statement

                                                                                         For 12 months of 2011                                    Form on ARCMD

              Date (date, month, year)












Organization JSC “Moscow United Electric Grid Company”                                                 On ARCEO
Taxpayer identification number                                                                                                          TIN

Type of economic activities electric power transmission                                                                                          On ARCTEA
Legal form of organization/pattern of ownership Joint Stock Company/the Russian mixed ownership 

with share of ownership of the Russian Federation’s constituent entities                 On ARCOLF/ARCFO
Measurement unit RUR ths.                                                                                                        ARCMU
ARCMD - All-Russian Classifier of Management Documentation                   ARCOLF - All-Russian Classifier of Organizational Legal Forms

ARCEO - All-Russian Classifier of Enterprises and Organizations                  ARCFO - All-Russian Classifier of Forms of Ownership

ARCTEA - All-Russian Classifier of Types of Economic Activity                  ARCMU -All-Russian Classifier of Measurement Units
	Elucidations
	Indicator name
	Code
	For 12 months of 2011 (1)
	For 12 months of 2010 (2)

	1
	2
	3
	4
	5

	
	Proceeds
	2110
	126 546 066
	110 634 049

	
	including
	
	
	

	
	proceeds from electric power transmission 
	2111
	106 993 823
	91 238 959

	
	proceeds from technological connection
	2112
	18 859 542
	18 944 958 

	
	proceeds from organization of functioning and development of UES of Russia with regard to the distribution electric grid complex
	2113
	
	

	
	proceeds from resale of electric power and capacity
	2114
	
	

	
	revenues from membership in other organizations
	2115
	
	

	
	revenues from lease
	2116
	37 181
	39 634 

	
	proceeds from sales of other production, goods, works, services of industrial character
	2117
	655 520
	410 498

	
	proceeds from sales of other production, goods, works, services of non-industrial character
	2118
	
	

	
	
	
	
	

	2 1 
	Prime cost of sales
	2120
	(    101 101 995    )
	(    85 240 359      )

	
	including
	
	
	

	
	prime cost from electric power transmission 
	2121
	(  96 905 789        )
	(  80 487 524        )

	
	prime of technological connection 
	2122
	(   3 720 468         )
	(   4 466 762         )

	
	prime cost of organization of functioning and development of UES of Russia with regard to the distribution electric grid complex
	2123
	(                            )
	(                            )

	
	prime cost of resale of electric power and capacity
	2124
	(                            )
	(                            )

	
	prime cost of membership in other organizations
	2125
	(                            )
	(                            )

	
	prime cost of  lease services
	2126
	(               1 714    )
	(                9 393   )

	
	prime cost of sales of other production, goods, works, services of industrial character
	2127
	(               474 024)
	(               276 680)

	
	prime cost of sales of other production, goods, works, services of non-industrial character
	2128
	(                            ) 
	(                            )

	
	
	
	
	

	
	Gross profit (loss)
	2100
	25 444 071
	25 393 690

	2 1 
	Commercial expenses
	2210
	(                            )
	(                           )

	2 1 
	Managerial expenses
	2220
	(                            )
	(                           )

	
	Profit (loss) from sales
	2200
	25 444 071
	25 393 690

	
	Revenues from membership in other organizations
	2310
	
	

	
	Interest receivable
	2320
	106 496
	200 787

	
	Interest payable
	2330
	(   2 580 638         )
	(    2 696 074        )

	5 11
	Other revenues
	2340
	(    6  740 173       )
	(   5 580 774         )

	5 11
	Other expenses
	2350
	(   7 802 312         )
	(   7 085 520        )

	
	Pretax profit (loss)
	2300
	    21 907 790      
	21 393 657 

	2 3 
	Current profit tax
	2410
	(    5 785 725       )
	(   5 062 219        )

	2 3
	including permanent tax liabilities (assets)
	2421
	 1 713 376
	1 493 729 

	2 3 
	Change of deferred tax liabilities 
	2430
	                -783 348
	                 -917 300

	
	Change of deferred tax assets
	2450
	                  474 139
	                 207 059 

	2 3
	Other
	2460
	               1 240 114
	                         328

	
	Net profit (loss)
	2400
	17 052 970
	15 621 525


	Elucidations
	Indicator name
	Code
	For 12 months of 2011 (1)
	For 12 months of 2010 (2)

	5 1 1 
5 3 1 
	FOR REFERENCE ONLY
Result from revaluation of noncurrent assets; the result isn’t included in the period’s net profit (loss)
	2510
	
	4 473 950

	3 2
	Result from other operations; the result isn’t included in the period’s net profit (loss)
	2520
	
	

	
	Total financial result of the period
	2500
	17 052 970
	20 095 475

	
	Base profit (loss) per share (RUR)
	2900
	0 3501
	0 32

	
	Diluted profit (loss) per share (RUR)
	2910
	
	


Head    [signed]     A.P. Konovalov                        Chief accountant     [signed]   L.A. Sklyarova

                                          (clarification of signature)                                                             (clarification of signature)
 “24” February of 2012 

Round seal: Joint Stock Company “Moscow United Electric Grid Company”

115114, Moscow, the 2nd Paveletsky passageway, 3, bld. 2
(1) – a reporting date of a reporting period is stated
(2) – they state a period of a previous year, which is the same as the reporting period
2.2. Profit falling on one share, diluted profit per share 
	Indicator
	2011
	2010

	Name
	Code
	
	

	1
	2
	3
	4

	Net profit (uncovered loss) of reporting period
	6610
	17 052 970
	15 621 525

	Dividends on preferred shares3
	6611
	(                              )
	(                              )

	Base profit (loss) of reporting period 
	6612
	17 052 970
	15 621 525

	Average weighted number of ordinary shares, being in circulation within a reporting year
	6613
	48 707 091 574
	48 707 091 574

	Base profit (loss) per share (RUR)
	6620
	0.3501
	0.32

	Average weighted market value of one ordinary share
	6621
	
	

	Possible augmentation of profit and average weighted number of shares in circulation 
	6630
	X
	X

	As a result of preferred shares’ conversion into ordinary shares
	6631
	X
	X

	possible augmentation of profit
	66311
	
	

	additional number of shares
	66312
	
	

	As a result of the bond’s conversion into ordinary shares
	6632
	X
	X

	possible augmentation of profit
	66321
	
	

	additional number of shares
	66322
	
	

	As a result of performance of purchase and sale agreements of shares at a price which is lower than the market one
	6633
	X
	X

	contractual price of acquisition 
	66331
	
	

	possible augmentation of profit
	66332
	
	

	additional number of shares
	66333
	
	

	Diluted profit per share (RUR)
	6640
	0,0000
	0,0000

	Base profit’s adjusted amount
	6641
	
	

	Adjusted amount of average weighted number of shares in circulation 
	6642
	
	


  Head    [signed]     A.P. Konovalov                        Chief accountant     [signed]   L.A. Sklyarova

                                          (clarification of signature)                                                             (clarification of signature)
 “24” February of 2012 

Round seal: Joint Stock Company “Moscow United Electric Grid Company”

115114, Moscow, the 2nd Paveletsky passageway, 3, bld. 2
(1) – a reporting date of a reporting period is stated

(2) –they state a period of a previous year, which is the same as the reporting period
(3) – the given indicator includes the dividends on the cumulative shares for the previous reporting periods, which 

were paid out or declared within a reporting year 
STAMP: Appendix to the

Audit report of FinExpertiza LLC 

Head of project [signed]

2.1. Prime cost of the sold production, works, services on cost items 
	Indicator
	2011
	2010

	Name
	Code
	
	

	1
	2
	3
	4

	Prime cost of sales 
	6510
	(   101 101 995     )
	(      85 240 359      )

	including 
material expenses
	6511
	14 930 085 
	15 349 797

	expenses for labor payment
	6512
	11 170 787
	8 725 905

	allocations for social needs
	6513
	2 428 448
	1 487 773

	depreciation
	6514
	15 196 204
	12 160 210

	other expenses
	6515
	57 376 471
	47 516 674

	
	
	
	

	For reference only  Change of supplies and reserves 
(augmentation [+], reduction [-])
	6520
	
	

	including production-in-process
	6521
	-385 198
	-311 526

	finished product
	6522
	
	

	purchased goods
	6523
	-2 226
	3 088

	dispatched goods
	6524
	
	

	auxiliary material
	6525
	
	

	
	
	
	

	Prime cost of the sold production (goods, works, services), totally
	6500
	(      101 101 995    )
	(    85 240 359       )

	
	
	
	

	including
	
	
	

	prime cost of the sold goods
	6530
	
	

	managerial services on the side
	6540
	
	

	
	
	
	

	Commercial expenses
	6550
	(                        0    )
	(                           0 )

	including 
	
	
	

	material expenses
	6551
	
	

	expenses for labor payment
	6552
	
	

	allocations for social needs
	6553
	
	

	depreciation
	6554
	
	

	other expenses
	6555
	
	

	
	
	
	

	Managerial expenses
	6560
	(                        0    )
	(                           0 )

	including 
	
	
	

	material expenses
	6561
	
	

	expenses for labor payment
	6562
	
	

	allocations for social needs
	6563
	
	

	depreciation
	6564
	
	

	other expenses
	6565
	
	

	
	
	
	


          Head    [signed]     A.P. Konovalov                        Chief accountant     [signed]   L.A. Sklyarova

                                          (clarification of signature)                                                             (clarification of signature)
         “24” February of 2012 

       Round seal: Joint Stock Company “Moscow United Electric Grid Company”

       115114, Moscow, the 2nd Paveletsky passageway, 3, bld. 2
(1) – a reporting date of a reporting period is stated

(2) – they state a period of a previous year, which is the same as the reporting period

         STAMP: Appendix to the

        Audit report of FinExpertiza LLC 

        Head of project [signed]

2.3. Profit taxation
	Indicator
	Code
	2011
	2010

	1
	2
	3
	4

	Pretax profit (loss) 
	6710
	21 907 790
	21 393 657

	including profit charged at a rate of 20%
	67101
	21 907 790
	21 393 657

	at other rates
	67102
	
	

	 not charged
	67103
	
	

	Permanent differences
	6711
	8 566 880
	7 468 644

	For reference only  permanent differences

associated with temporary differences 


	67111
	
	

	Change of temporary deductible differences
	6712
	2 370 695
	1 035 294 

	Change of temporary taxable differences
	6713
	-3 916 740
	-4 586 500

	Tax base
	6714
	28 928 625
	25 311 095

	Expense (revenue) on profit tax
	6720
	3 141 421
	4 278 731

	Conventional expense (revenue) on profit tax
	6721
	4 381 558
	4 278 731

	Permanent tax liability (asset)
	6722
	1 713 376
	1 493 729

	For reference only  change of deferred taxes 
posted to profit and losses
	67221
	
	

	Expense (revenue) on deferred taxes
	6723
	-309 209
	-710 241

	including
change of a deferred tax asset
	67231
	474 139
	207 059

	change of a deferred tax liability
	67232
	-783 348
	-917 300

	Current profit tax
	6724
	(    5 785 725         )
	(      5 062 219       )

	Sums specification of profit tax for the past tax periods
	6725
	-1 240 137
	

	Other tax payments and sanctions from profit 
	6730
	(  -23                      )
	(            328          )

	including on substantial items
	6731
	(  -23                      )
	(            328          )

	Profit (loss) from ordinary activities
	6740
	17 052 970
	15 621 525


              Head    [signed]     A.P. Konovalov                        Chief accountant     [signed]   L.A. Sklyarova

                                          (clarification of signature)                                                             (clarification of signature)
                “24” February of 2012 

             Round seal: Joint Stock Company “Moscow United Electric Grid Company”

            115114, Moscow, the 2nd Paveletsky passageway, 3, bld. 2
(1) – a reporting date of a reporting period is stated

(2) – they state a period of a previous year, which is the same as the reporting period

           STAMP: Appendix to the

          Audit report of FinExpertiza LLC 
          Head of project [signed]
5.11. Other revenues and expenses
	Indicator
	For 2011 (1)
	For 2010 (2) 

	Name
	Code
	
	

	1
	2
	3
	4

	Other revenues, totally
	8000
	6 740 173
	5 580 774

	including:
	
	
	

	From sales of the fixed assets, except for flats
	8001
	18
	319

	From sales of flats
	8002
	2 996
	

	From sales of  business inventories
	8003
	10 309
	17 315

	From sales of currency
	8004
	480
	

	From sales of intangible assets
	8005
	
	

	From sales of securities 
	8006
	
	3 421 184

	From sales of other assets
	8007
	50 492
	62 914

	From joint activities
	8008
	
	

	Profit of 2010, revealed in the reporting period
	8009
	218 773
	

	Profit of 2009, revealed in the reporting period
	8010
	38 898
	91 020

	Profit of 2008, revealed in the reporting period
	8011
	2 676
	-108 997

	Profit before 01.01.2008, revealed in the reporting period
	8012
	558
	208

	Acknowledged penalties, fines, forfeits or on which the court’s (arbitral court’s) decisions are got on their collection
	8013
	40 868
	65 472

	Accounts payable on which a limitation period (of over three years) has expired
	8014
	56 050
	7 385

	Currency differences 
	8015
	90
	625 004

	Property in surplus by the results of inventory taking 
	8016
	122 111
	11 493

	Donated assets, except for fixed assets and intangible assets
	8017
	6 501
	3 970

	Revenue from donated fixed assets, determined in the established procedure 
	8018
	4 508 348
	143 577

	Cost of material valuables, assets being behind writing off, unrecoverable and not to be used in future 
	8019
	40 776
	

	Financial investments revaluation on current market value 
	8020
	
	

	Revenue from reduction (writing off) of an allowance for doubtful accounts 
	8021
	340 427
	

	Revenue from reduction (writing off) of a reserve for estimated liabilities
	8022
	
	

	Revenue from reduction (writing off) of a reserve for decline in value of business inventories 
	8023
	
	

	Revenues on claim assignment agreements
	8024
	
	

	Revenue from revealed non-contractual electric power consumption
	8025
	327 540
	

	Insurance premiums receivable
	8026
	781 036
	

	Revenues tied with membership in an authorized capital of other organizations
	8027
	
	

	Recovery of accounts receivable written off earlier
	8028
	
	

	Discount on bills
	8029
	
	

	Compensation for difference in tariffs (budget financing)
	8030
	
	

	Revenue from reduction (writing off) of provision for impairment of financial investment 
	8031
	114 411
	

	Other
	8032
	76 815
	1 239 910

	Other expenses, totally
	8100
	(     7 802 312         )
	(    7 085 520         )

	including:
	
	
	

	From sales of the fixed assets, except for flats
	8101
	(                             )
	(                    25     )

	From sales of flats
	8102
	(                     614  )
	(                             )

	From sales of  business inventories
	8103
	(             4 463       )
	(             11 795     )

	From sales of currency
	8104
	(                480       )
	(                             )

	From sales of intangible assets
	8105
	(                             )
	(                             )

	From sales of securities 
	8106
	(                             )
	(  3 421 184           )

	From sales of other assets
	8107
	(   54 462               )
	(  59 219                )

	Other taxes
	8108
	(                        22 )
	(                    7 666)

	Expenses on payment of banks’ services
	8109
	(      7 331              )
	(   46 576               )

	Expenses on servicing of financial investments
	8110
	(                             )
	(                    4 177)

	Allowance for doubtful accounts 
	8111
	( 3 738 871            )
	(   340  427             )

	Provision for impairment of financial investments
	8112
	(                             )
	(                 -31 742)

	Reserve for decline in value of material valuables 
	8113
	(                             )
	(                             )

	Reserve for discontinuing operation
	8114
	(                              )
	(                             )

	Reserve for estimated liabilities
	8115
	(  480 462               )
	(                             )


	Indicator
	For 2011 (1)
	For 2010 (2) 

	Name
	Code
	
	

	1
	2
	3
	4

	Assets retirement without revenue
	8116
	(   122 106              )
	(   142 056              )

	VAT on donated property 
	8117
	(                              )
	(                              )

	Loss of 2010, revealed in the reporting period
	8118
	(   78 389                )
	(                              )

	Loss of 2009, revealed in the reporting period
	8119
	(                       706 )
	(   45 217                )

	Loss of 2008, revealed in the reporting period
	8120
	(  2 502                   )
	( 9 810                    )

	Loss before 01.01.2008, revealed in the reporting period
	8121
	(  302 096               )
	(   53 818                )

	Acknowledged penalties, fines, forfeits or on which the court’s (arbitral court’s) decisions are got on their collection
	8122
	(    123 764             )
	(  20 770                 )

	State duties on economic contracts 
	8123
	(  4 859                   )
	(   5 781                  )

	Revaluation of financial investments on current market value
	8124
	(                              )
	(                              )

	Discount on bills
	8125
	(                              )
	(                              )

	Expenses on claim assignment agreements
	8126
	(                              )
	(                              )

	Non-refundable VAT
	8127
	( 133 249                )
	(                              )

	Expenses on revealed non-contractual electric power consumption
	8128
	(                              )
	(                              )

	Contributions in incorporations and funds
	8129
	(                              )
	(                              )

	Accounts receivable on which a limitation period (of over three years) has expired 
	8130
	( 15 128                 )
	(                       576 )       

	Currency differences
	8131
	(                        88 )
	(                 617 502)

	Suit costs 
	8132
	( 355 648               )
	(  24 998                 )

	Thefts, deficiencies
	8133
	(                        39 )
	(                        224)

	Costs on enforcement proceeding
	8134
	(  2 237                   )
	(                        387)

	Repayment of cost of the employees’ flats
	8135
	(                              )
	(                             )

	Other material (financial) aid and other payments to employees
	8136
	(  518 434               )
	(                             )

	Material aid to pensioners (including lump-sum payments, compensations for public utility charges)
	8137
	(                              )
	 (                            )

	Expenses for sporting events carrying out
	8138
	(  5 858                   )
	  (   2 435               )

	Expenses for carrying out of social activities
	8139
	(  52 176                 )
	(  54 653                )

	Expenses for beneficence
	8140
	( 13 659                  )
	(   8 456                 )             

	Other
	8141
	( 1 784 669             )
	(2 239 510             )


           Head    [signed]     A.P. Konovalov                        Chief accountant     [signed]   L.A. Sklyarova

                                          (clarification of signature)                                                             (clarification of signature)
                “24” February of 2012 

             Round seal: Joint Stock Company “Moscow United Electric Grid Company”
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                                                                                        Statement of changes in equity  

                                                                                         For 12 months of 2011                                    Form on ARCMD

              Date (date, month, year)












Organization JSC “Moscow United Electric Grid Company”                                                 On ARCEO
Taxpayer identification number                                                                                                          TIN

Type of economic activities electric power transmission                                                                                          On ARCTEA
Legal form of organization/pattern of ownership Joint Stock Company/the Russian mixed ownership 

with share of ownership of the Russian Federation’s constituent entities                 On ARCOLF/ARCFO
Measurement unit RUR ths.                                                                                                        ARCMU
ARCMD - All-Russian Classifier of Management Documentation                   ARCOLF - All-Russian Classifier of Organizational Legal Forms

ARCEO - All-Russian Classifier of Enterprises and Organizations                  ARCFO - All-Russian Classifier of Forms of Ownership

ARCTEA - All-Russian Classifier of Types of Economic Activity                  ARCMU -All-Russian Classifier of Measurement Units
3.1. Flow of equity
	Indicator name
	Code
	Authorized capital
	Own shares bought back from shareholders
	Added capital
	Reserve capital
	Retained earnings (uncovered loss)
	Totally

	Equity amount as of 31.12.2009             (1)
	3100
	24 353 546
	(                   0)
	63 720 537
	810 513
	31 267 626
	120 152 222

	                        For 2010 year                  (2) 

Equity increase – totally:
	3210
	
	
	5 644 318
	
	16 273 327
	21 917 645

	including net profit
	3211
	                   X
	                   X
	                   X
	                  X
	15 621 525
	15 621 525

	revaluation of property
	3212
	                   X
	                   X
	5 644 318
	                    X
	
	5 644 318

	revenues posted directly to equity increase
	3213
	                   X
	                   X
	
	                    X
	651 802
	651 802

	additional issue of shares
	3214
	
	
	
	                   X
	                   X
	                     0

	nominal value increase of shares
	3215
	
	                   X
	                   X
	                    X
	
	                   X

	reorganization of legal entity
	3216
	
	
	
	
	
	                     0

	Equity decrease – totally:
	3220
	(                     )
	(                     )
	(                     )
	(                     )
	( 1 618 064   )
	( 1 618 064   )

	including loss
	3221
	                   X
	                   X
	                   X
	                   X
	(                     )
	(                0   )

	revaluation of property
	3222
	                   X
	                   X
	(                     )
	                    X
	( 1 170 368    )
	( 1 170 368    )

	expenses posted directly to equity decrease
	3223
	                   X
	                   X
	(                     )
	                    X
	(                     )
	(                0   )

	nominal value decrease of shares
	3224
	(                     )
	
	                   X
	                   X
	
	(                0   )

	decrease of shares number
	3225
	(                     )
	(                     )
	                   X
	                   X
	-2 304
	 ( 2 304          )

	reorganization of legal entity
	3226
	
	
	
	
	
	(                0   )

	dividends
	3227
	                   X
	                   X
	                   X
	                   X
	( 450 000       )
	( 450 000       )

	Added capital change
	3230
	                   X
	                   X
	           -49 559
	                     X
	49 559
	                   X

	Reserve capital change
	3240
	                   X
	                   X
	                   X
	315 926
	( 315 926       )
	                   X

	Equity amount as of 31.12.2010               (2)
	3200
	24 353 546
	(                0   )
	69 315 296 
	1 126 439 
	45 656 522
	140 451 803

	                        For 2011 year                    (3) 

Equity increase – totally:
	3310
	
	
	
	
	17 052 970
	17 052 970

	including net profit
	3311
	                   X
	                   X
	                   X
	                   X
	17 052 970
	17 052 970

	revaluation of property
	3212
	                   X
	                   X
	
	                    X
	
	                     0

	revenues posted directly to equity increase
	3313
	                   X
	                   X
	
	                    X
	
	                     0

	additional issue of shares
	3314
	
	
	
	                   X
	                   X
	                     0

	nominal value increase of shares
	3315
	
	                   X
	                   X
	                   X
	
	                   X

	reorganization of legal entity
	3316
	
	
	
	
	
	                     0

	Equity decrease – totally:
	3320
	(                     )
	(                     )
	(                     )
	(                     )
	( 2 327 098    )
	( 2 327 098    )

	including loss
	3321
	                   X
	                   X
	                   X
	                   X
	(                     )
	(                0   )

	revaluation of property
	3322
	                   X
	                   X
	(                     )
	                   X
	(                     )
	(                0   )

	expenses posted directly to equity decrease
	3323
	                   X
	                   X
	(                     )
	                   X
	( 1 127 097   )
	( 1 127 097   )

	nominal value decrease of shares
	3324
	(                     )
	                   X
	                   X
	                   X
	
	(                0   )

	decrease of shares number
	3325
	(                     )
	(                     )
	                   X
	                   X
	
	(                0   )

	reorganization of legal entity
	3326
	
	
	
	
	
	(                0   )

	dividends
	3327
	                   X
	                   X
	                   X
	                   X
	( 1 200 001    )
	( 1 200 001   )

	Added capital change
	3330
	                   X
	                   X
	-43 791
	                     X
	43 791
	                   X

	Reserve capital change
	3340
	                   X
	                   X
	                   X
	91 239
	( 91 239         )
	                   X

	Equity amount as of 31.12.2011              (3)
	3300
	24 353 546
	(                0   )
	69 271 505
	1 217 678
	60 334 946
	155 177 675


(1) – a year which precedes the previous one, is stated

(2) – a previous year is stated

(3) – a reporting year is stated
3.2. Adjustments due to accounting policy change and elimination of errors
	Indicator name
	Code
	As of  31.12.2009 (1)
	Equity change for 2010 (2)
	As of 31.12.2010

(2)

	
	
	
	due to net profit (loss)
	due to other factors
	

	Equity – totally

before adjustments

adjustment due to:

accounting policy change 

elimination of errors

after adjustment 
	3400
	119 676 927
	14 003 461
	5 644 318 
	139 324 706

	
	3410
	475 295
	651 802
	0
	1 127 097

	
	3420
	0
	0
	0
	0

	
	3500
	120 152 222
	14 655 263
	5 644 318
	140 451 803

	including

retained earnings (uncovered loss):

before adjustments

adjustment due to:

accounting policy change 

elimination of errors

after adjustment 
	3401
	30 792 331
	13 737 094
	
	44 529 425

	
	3411
	475 295
	651 802
	
	1 127 097

	
	3421
	
	
	
	0

	
	3501
	31 267 626
	14 388 896
	0
	45 656 522

	other items of equity on which adjustments are made: 

                            (on items) 

before adjustments

Authorized capital

Own shares  bought back from shareholders 

Added capital 

Reserve capital 

adjustment due to:

accounting policy change 

elimination of errors

after adjustment
	3402


	
	
	
	

	
	
	88 884 596
	266 367
	5 644 318
	94 795 281

	
	
	24 353 546
	
	
	24 353 546

	
	
	
	
	
	0

	
	
	63 720 537
	-49 559
	5 644 318
	69 315 296

	
	
	810 513
	315 926
	
	1 126 439

	
	3412
	
	
	
	0

	
	3422
	
	
	
	0

	
	3502
	88 884 596
	266 367
	5 644 318
	94 795 281


3.3. Net assets
	Indicator name
	Code
	As of 31.12.2011

(3)
	As of 31.12.2012

(2)
	As of 31.12.2009

(1)

	Net assets
	3600
	155 177 675
	140 451 803
	120 152 222


                     Head    [signed]     A.P. Konovalov                        Chief accountant     [signed]   L.A. Sklyarova

                                                                (clarification of signature)                                                             (clarification of signature)
                “24” February of 2012 

             Round seal: Joint Stock Company “Moscow United Electric Grid Company”     STAMP: Appendix to the
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Head of project [signed]
(1) – a year which precedes the previous one, is stated

(2) – a previous year is stated

(3) – a reporting year is stated

3.4. Assessed value calculation of Joint Stock Company’s net assets
	                Indicator name
	Code of line of

bookkeeping 

balance sheet
	As of 31.12.2011
           (7)
	As of 31.12.2010
(7)
	As of 31.12.2009
           (6)

	                                 1
	               2
	            3
	            4
	          5

	I.
	Assets
	
	
	
	

	1
	Intangible assets
	1110
	1 258
	0
	0

	2
	Results of researches and 

developments
	1120
	0
	0
	0

	3
	Fixed assets
	1130
	197 449 310
	183 471 081
	173 693 552

	4
	Income-bearing investments 

in material valuables
	1140
	0
	0
	0

	5
	Long-term and short-term 
financial investments
	1150 + 1240
	4 300 597
	4 186 186
	6 654 444

	6
	Other noncurrent assets2
	1160 + 1170
	1 771 724
	1 026 562
	727 154

	7
	Supplies
	1210
	4 613 592
	4 487 004
	5 210 767

	8
	Value added tax on 
acquired valuables
	1220
	129 041
	61 114
	307 796

	9
	Accounts receivable 3
	1230
	46 607 413
	46 600 248
	49 247 703

	10
	Monetary assets and cash
equivalent items
	1250
	3 143 960
	1 108 030
	4 844 580

	11
	Other current assets1
	1260
	7 558 230
	8 769 937
	9 947 664

	12
	Totally assets taken to 

calculation (the given 

items’ amount 1-11)
	
	265 575 125
	249 710 162
	250 633 660

	II.
	Liabilities
	
	
	
	

	13
	Long-term borrowed funds
	1410
	39 105 723
	26 724 540
	13 962 190

	14
	Deferred tax liabilities 
	1420
	3 376 358
	2 593 010
	1 675 709

	15
	Estimated liabilities 
	1430 + 1540
	2 079 262
	2 042 010
	1 975 373

	16
	Other long-term liabilities 
	1450
	9 278 038
	10 672 309
	21 786 335

	17
	Short-term borrowed funds
	1510
	1 320 668
	4 603 031
	26 797 543

	18
	Accounts payable4
	1520
	53 654 092
	61 024 298
	63 426 334

	19
	Other short-term liabilities5 
	1550
	1 583 309
	1 599 161
	857 954

	20
	Totally, liabilities, taken
to calculation (the given 

items’ amount 13-19)
	
	110 397 450
	109 258 359
	130 481 438

	21
	Net assets’ cost of the 

Joint Stock Company 
(totally, assets taken to 

calculation, line 12  minus 

totally, liabilities taken to 
calculation (line 20))
	
	155 177 675
	140 451 803
	120 152 222


               Head    [signed]     A.P. Konovalov                                   Chief accountant     [signed]   L.A. Sklyarova

                                                         (clarification of signature)                                                                        (clarification of signature)
                “24” February of 2012 

             Round seal: Joint Stock Company “Moscow United Electric Grid Company”     STAMP: Appendix to the

            115114, Moscow, the 2nd Paveletsky passageway, 3, bld. 2

Audit report of FinExpertiza LLC











Head of project [signed]
              ________

     1– Except for actual expenses for own shares buyback from the shareholders
    2 -  Including amount of the deferred tax assets

    3 – Except for the participants’ (founders’) indebtedness as to contributions in the authorized capital 
    4 – Including the indebtedness amount to the participants as to the revenues payout
    5 – Amounts of reserves formed according to the established procedure due to the contingent commitments and discontinuation of activities are given in the

     data on the amount of other long-term and short-term liabilities
    6 – a year which precedes the previous one, is stated 

    7 – a previous year is stated 
    8- a reporting date of a reporting period is stated 
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                                                                                        Cash flow statement   

                                                                                         For 12 months of 2011                                    Form on ARCMD

              Date (date, month, year)












Organization JSC “Moscow United Electric Grid Company”                                                 On ARCEO
Taxpayer identification number                                                                                                          TIN

Type of economic activities electric power transmission                                                                                          On ARCTEA
Legal form of organization/pattern of ownership Joint Stock Company/the Russian mixed ownership 

with share of ownership of the Russian Federation’s constituent entities                 On ARCOLF/ARCFO
Measurement unit RUR ths.                                                                                                        ARCMU
ARCMD - All-Russian Classifier of Management Documentation                   ARCOLF - All-Russian Classifier of Organizational Legal Forms

ARCEO - All-Russian Classifier of Enterprises and Organizations                  ARCFO - All-Russian Classifier of Forms of Ownership

ARCTEA - All-Russian Classifier of Types of Economic Activity                  ARCMU -All-Russian Classifier of Measurement Units
	Indicator name
	Code
	For 12 months of 2011

(1)
	For 12 months of 2010 

(2)

	1
	2
	3
	4

	Cash flow from current operations
Receipts - totally
	4110
	122 887 955
	115 650 163

	including
from sales of production, goods, works and services
	4111
	117 668 724
	98 916 160

	including from sales of production, goods, works and services to parent companies, subsidiaries and affiliates
	411101
	9 341 
	25 402

	lease payments , license payments, royalty payments, commission and other similar payments
	4112
	1 602
	3 724

	including from lease payments , license payments, royalty payments, commission and other similar payments to parent companies, subsidiaries and affiliates
	411201
	
	

	from resale of financial investments
	4113
	
	

	including from resale of financial investments to  parent companies, subsidiaries and affiliates
	411301
	
	

	other receipts
	4119
	5 217 629
	16 730 279

	including other receipts from parent companies, subsidiaries and affiliates
	411901
	
	

	Payments - totally
	4120
	(           96 203 894       )
	     (    87 587 174       )

	including 
to suppliers (contractors) for raw material, materials, works, services
	4121
	(           67 855 775        )
	(        53 514 654       )

	including 

to suppliers (contractors) for raw material, materials, works, services of parent companies, subsidiaries and affiliates
	412101
	 (       1 000 353             )   
	(          1 561 160          )

	due to labor payment of employees
	4122
	 (       9 648 513             )
	(           8 466 036         )

	interest on debt obligations
	4123
	 (     2 852 340               )
	(          3 165 272        )

	including interest on  debt obligations to parent companies, subsidiaries and affiliates
	412301
	 (                                   )
	(                                   )

	profit tax of organizations
	4124
	(         4 616 648           ) 
	(      4 994 928             )

	other payments
	4129
	(       11 230 618           )
	(       17 446 284          )

	including other payments to parent companies, subsidiaries and affiliates
	412901
	 (                                   )
	(                                   )

	Net balance of cash flow from current operations
	4100
	 26 684 061
	28 062 989

	Cash flow from investment operations
Receipts - totally
	4210
	2 996
	0

	including from 

sales of noncurrent assets (except for financial investments) 
	4211
	2 996
	0

	including from sales of noncurrent assets (except for financial investments) to parent companies, subsidiaries and affiliates
	421101
	
	

	from shares sales of other organizations (participation share) 
	4212
	
	

	including from shares sales of other organizations (participation share) to parent companies, subsidiaries and affiliates
	421201
	
	

	from repayment of loans granted, from sale of debt securities (rights of demand of cash assets to other persons)
	4213
	
	

	including from repayment of loans granted, from sale of debt securities (rights of demand of cash assets to other persons) of parent companies, subsidiaries and affiliates
	421301
	
	

	dividends, interest on debt financial investments and similar receipts from share participation in other organizations
	4214
	
	

	including  dividends, interest on debt financial investments and similar receipts from share participation in other organizations from parent companies, subsidiaries and affiliates
	421401
	
	

	other receipts
	4219
	
	

	including other receipts from parent companies, subsidiaries and affiliates
	421901
	
	

	Payments – totally 
	4220
	(           26 808 140       )
	(        16 562 518          )

	including 
due to acquisition, establishment, modernization, reconstruction and preparation for use of noncurrent assets
	4221
	(       26 808 140            )
	(        16 110 111         )

	including payments to parent companies, subsidiaries and affiliates due to acquisition, establishment, modernization, reconstruction and preparation for use of noncurrent assets
	422101
	(                                   )
	(                                   )

	due to shares acquisition of  other organizations (participation share)
	4222
	(                                   )
	(             452 407        )

	including payments to parent companies, subsidiaries and affiliates due to shares acquisition of  other organizations (participation share)
	422201
	(                                   )
	(                                   )

	due to acquisition of debt securities (rights of demand of cash assets to other persons)
	4223
	(                                   )
	(                                   )

	including payments to parent companies, subsidiaries and affiliates due to
	422301
	(                                   )
	(                                   )

	interest on debt obligations included in the cost 
	4224
	(                                   )
	(                                   )

	including interest on debt obligations included in the cost
	422401
	(                                   )
	(                                   )

	other payments
	4229
	(                                   )
	(                                   )

	including other payments to parent companies, subsidiaries and affiliates
	422901
	(                                   )
	(                                   )

	Net balance of cash flow from investment operations
	4200
	-26 805 144
	-16 562 518














Form 0710004 p. 2 
	Indicator name
	Code
	For 12 months of 2011

(2)
	For 12 months of 2010 

(3)

	Cash flow from financial operations 

Receipt - totally
	4310
	42 596 457
	33 943 570

	including
receiving of credits and loans 
	4311
	                42 596 457 
	          33 943 570

	including receiving of credits and loans from parent companies, subsidiaries and affiliates
	431101
	
	

	money deposits of owners (participants)
	4312
	
	

	including money deposits of owners (participants) of parent companies, subsidiaries and affiliates
	431201
	
	

	from issue of shares, participation shares’ increase
	4313
	
	

	including from issue of shares, participation shares’ increase of parent companies, subsidiaries and affiliates
	431301
	
	

	from issue of bonds, bills and other debt securities etc.
	4314
	
	

	including from issue of bonds, bills and other debt securities etc. of parent companies, subsidiaries and affiliates
	431401
	
	

	other receipts
	4319
	
	

	including other receipts from parent companies, subsidiaries and affiliates
	431901
	
	

	Payments – totally 
	4320
	( 40 439 444   )
	( 49 180 591 )

	including: 
to owners (participants) due to the organization’s shares (participation shares) buyback from them or due to their withdrawing from membership of participants 
	4321
	(                        )
	(                        )

	including to owners (participants) due to the organization’s shares (participation shares) buyback from them or due to their withdrawing from membership of parent companies, subsidiaries and affiliates
	432101
	(                        )
	(                        )

	for payment of dividends and other payments as to profit allocation in favor of owners (participants)
	4322
	( 1 164 657      )
	(  434 072         )

	including for payment of dividends and other payments as to profit allocation in favor of owners (participants) of  parent companies, subsidiaries and affiliates
	432201
	(                        )
	(                        )

	due to redemption (buyback) of bills and other debt securities, repayment of credits and loans
	4323
	( 33 225 935   )
	( 40 256 484   )

	including due to redemption (buyback) of bills and other debt securities, repayment of credits and loans to parent companies, subsidiaries and affiliates
	432301
	(                        )
	(                        )

	other payments
	4329
	( 6 048 852 )
	( 8 490 035      )

	including other payments to parent companies, subsidiaries and affiliates
	432901
	(                        )
	(                        )

	Net balance of cash flow from financial operations
	4300
	2 157 013 
	-15 237 021

	Net balance of cash flow for reporting period
	4400
	2 035 930
	-3 736 550

	Cash balance and cash equivalent items’ balance as of reporting period’s beginning 
	4450 
	1 108 030 
	4 844 580

	Cash balance and cash equivalent items’ balance as of reporting period’s end
	4500
	3 143 960
	1 108 030

	Effect of exchange rate changes in relation to ruble 
	4490
	
	


             Head    [signed]     A.P. Konovalov                        Chief accountant     [signed]   L.A. Sklyarova

                                                         (clarification of signature)                                                             (clarification of signature)
                “24” February of 2012 

             Round seal: Joint Stock Company “Moscow United Electric Grid Company”     STAMP: Appendix to the
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Head of project [signed]
1 – a reporting period is stated
2 – a previous year’s period is stated, which the same as the reporting period
JOINT STOCK COMPANY
“Moscow United Electric Grid Company”
Explanatory note to the accounting reports for 2011 year
1. General information
Full name is – Joint Stock Company “Moscow United Electric Grid Company”.
Shortened name is - JSC “MOESK”, JSC “Moscow United Electric Grid Company”.
Legal address is - 142100, the Russian Federation, Moscow region, Podolsk, Ordzhonikidze str., 27. From 15.07.2011 - 115114, the Russian Federation, Moscow, the 2nd Paveletsky passageway, 3, building 2. It’s confirmed by an extract from the Unified State Register of Legal Entities # 3457 as of 15.072011.
Date and number of the state registration is - 01.04.2005 # 1057746555811.
JSC “MOESK” (hereinafter referred to as Company) was established as a result of reorganization of JSC “Mosenergo” in form of spinning off on basis of a decision of the annual General Shareholders’ Meeting of JSC “Mosenergo” (minutes # 1 as of 29.06.2004). Number of the personnel of JSC “MOESK” amounted to 15595 people as of 31.12.2011.
The main types of activities of JSC “MOESK” are the following ones: 
-
Services rendering on transmission and distribution of electric power in Moscow and Moscow region,
- connection of new capacities and increaser of the existing ones of consumers to an electric grid,
-
other types of activities nor forbidden by the RF legislation.
As of 31.12.2011 the authorized capital amounted to RUR 24 353 545 787 (Twenty four billion three hundred fifty three million five hundred forty five thousand seven hundred eighty seven), number of shares was 48 707 091 574 (Forty eight billion seven hundred seven million ninety one thousand five hundred seventy four) pieces with the nominal of RUR 0,50.
FinExpertiza Limited Liability Company was approved as an Auditor, by a decision of the annual General Shareholders’ Meeting of JSC “Moscow United Electric Grid Company” on 20.06.2011 (minutes # 10 as of 23.06.2011).
On 04.04.2005 the following branches of JSC “MOESK” were established by a decision of the Board of Directors (minutes #1 as of 04.05.2004): Southern electric grids, Eastern electric grids, Oktyabrsk electric grids, Northern electric grids, Noginsk electric grids, 

Podolsk electric grids, Kolomna electric grids, Shatura electric grids, Western electric grids, Mozhaysk electric grids, Dmitrov electric grids, Volokolamsk electric grids, Moskabel’energoremont (MKER), Plant on repair of electrical machinery (RETO), Moskabel’set’montazh (MKSM), High-voltage cable grids, Main power electric grids. On 14.06.2007 a branch of JSC “MOESK” Central electric grids was established by a decision of the Board of Directors (minutes # 45 as of 19.06.2007). 
On 08.10.2007 a decision was taken at a meeting of the Company’s Management Board (minutes # 13 as of 08.10.2007) on enlargement of the Company’s branches: Northern electric grids (on basis of the branches Oktyabrsk electric grids and Dmitrov electric grids), Southern electric grids (on basis of the branches Podolsk electric grids and Kashira electric grids), Western electric grids (on basis of the branches Mozhaysk electric grids and Volokolamsk electric grids), Eastern electric grids (on basis of the branches Noginsk electric grids, Kolomna electric grids, Shatura electric grids). According to a decision of the Board of Directors of JSC “MOESK”, on 02.11.2007 (Minutes # 51 as of 07.11.2007) the branches of JSC “Moscow United Electric Grid Company” were liquidated, on basis of which the Company’s branches are enlarged. Amendments were introduced in the Charter by a Decision of the Board of Directors of JSC “MOESK” as of 26.02.2008 (Minutes # 56 as of 27.02.2008). According to these amendments the enlarged branches’ structure of JSC “MOESK” was entrench.
On basis of a decision of an extraordinary General Shareholders’ Meeting of JSC “MOESK” as of 18.04.2008 (Minutes # 6 as of 28.04.2008), the Company was reorganized in form of connection to it of Joint Stock Company “Moscow City Electric Grid Company” (hereinafter referred to as - JSC “MCEgC”). According to a certificate of transfer, approved by an extraordinary General Shareholders’ Meeting of JSC “MCEgC” as of 18.04.2008 (Minutes # 1 as of 28.04.2008), the Company is a legal successor as to all its rights and obligations, after an entry introduction in the Unified State Register of Legal Entities on discontinuation of activities of JSC “MCEgC”.
According to a decision of the Board of Directors of JSC “MOESK”, a branch of JSC “Moscow United Electric Grid Company” Moscow cable grids was established on 29.04.2008 (Minutes # 61 as of 04.05.2008) on basis of Company (JSC “MCEgC”) connected to JSC “MOESK”.
Due to amendments which occurred in the structure of JSC “MOESK” in 2007-2008, JSC “MOESK” had 7 branches in its membership as of 31.12.2011:
1. Southern electric grids
2. Eastern electric grids
3. Northern electric grids
4. Western electric grids
5. High-voltage cable grids
6. Central electric grids
7. Moscow cable grids.
According to the decisions of the Company’s Board of Directors as of 07.12.2007 (Minutes # 53 as of 07.12. 2007) and those of the Company’s Management Board as of 07.12.2007 (Minutes # 19/1 as of 07.12.2007), three subsidiary companies were founded on basis of the property of the Company’s repair and service branches: JSC “MKSM”, JSC “Plant RETO”, JSC “MKER” with 100% participation share as a shareholder in the authorized capital of each stated company.
On 29.12.2007 the Interregional Tax Office of the Federal Tax Service # 46 in Moscow, an entry was introduced in the Unified State Register of Legal Entities, on establishment of Joint Stock Company “Moskabel’set’montazh”, Joint Stock Company “Plant on repair of electrical machinery”, Joint Stock Company “Moskabel’energoremont”.
Dependent Open Joint Stock Company “Energocenter” was established on 02.05.2006 according to Government Decree of Moscow region as of 07.12.2005, aimed at an investment project implementing as to the electric grid facilities construction in the territory of Moscow region.
As of 31.12.2011 a stake in the authorized capital of OJSC “Energocenter” belonging to JSC “MOESK”, amounted to 50%.
Due to reorganization of JSC “MOESK” in form of connection to it of JSC “MCEgC”, the shareholders of JSC “MOESK” took a decision on 18.04.2008 on the authorized capital increase of JSC “MOESK” by way of placement of additional shares by way of conversion into them of shares of JSC “MCEgC”, under connection.
Shares of JSC “MOESK” are circulating at an organized market for securities CJCS “Stock Exchange MICEX” and are included in Quotation list “A” of the first level of CJCS “Stock Exchange MICEX”.
As of 31.12.2011 the market capitalization of JSC “MOESK” amounted to RUR 85 106 mln.
The following people constitute the membership of the Company’s Board of Directors:
	# of item
	Full name
	Position in Board of Directors

	Work place
	Position as of 31.12.2011

	1
	Shvets Nicolay Nicolaevich 
	Chairperson of the Board of Directors
	IDGC Holding, OJSC
	Director General
Chairperson of the Management Board

	2
	Gur’yanov Denis Lvovich
	Member of the Board of Directors
	IDGC Holding, OJSC
	Head of the Department of the corporate governance and cooperation with shareholders

	3
	Gavrilenko Anatoly Anatolievich 

	Member of the Board of Directors
	CJSC “Leader” (Pension Fund Assets Management Company) 
	Director General






	4
	Borisov Evgeny Ivanovich
	Member of the Board of Directors
	GPB (JSC)
	Adviser to Chairperson of the Management Board

	5
	Sklyarov Evgeny Victorovich  
	Member of the Board of Directors
	Government of Moscow 
	Head of Department of fuel and energy economy of Moscow 

	6
	Kerber Sergey Mikhailovich
	Member of the Board of Directors
	CJSC “Leader” (Pension Fund Assets Management Company)
	Head of the Investment Projects and Programs Directorate  -  Managing Director

	7
	Nuzhdov Aleksey Victorovich 
	Member of the Board of Directors
	CJSC “Leader” (Pension Fund Assets Management Company)

NSPF (Non-state Pension Fund) “GAZFOND”
	Deputy Director General for security

Chief of the Corporate Protection Management

	8
	Popov
Alexander
Albertovich
	Member of the Board of Directors
	IDGC Holding, OJSC
	Deputy Director General 

Head of the Administration

	9
	Golubev
Pavel
Vladilenovich
	Member of the Board of Directors
	IDGC Holding, OJSC
	Head of Department on organization of operation of Maintenance and Repair

	10
	Pavlov
Vadim
Alexeevich
	Member of the Board of Directors
	IDGC Holding, OJSC
	Head of the Strategy, Development and Innovations Center

	11
	Scribot Wolfgang 
	Member of the Board of Directors
	“Gazprombank” (Open Joint Stock Company)
	Managing Director, chief of Management of electric-power industry and infrastructural projects of the Direct Investments Department

	12
	Tikhonova Maria Gennadievna

	Member of the Board of Directors
	Energy Industry Ministry of the Russian Federation 
	Director of the Department for Economic Regulation and Property Relations in the Fuel and Energy Complex

	13
	Yurchuk Sergey Evgenievich
	Member of the Board of Directors
	IDGC Holding, OJSC
	Director for Finance


	
	
	The following people constitute the Company’s Management Board:

	# of item
	Full name
	Work place
	Position as of 31.12.2011

	1
	Konovalov Andrey Pavlovich 
	JSC “Moscow United Electric Grid Company”
	Chairperson of the Management Board Director General

	2.
	Bulanova Olga Leonidovna
	JSC “Moscow United Electric Grid Company” 
	Deputy Director General for Economy and Finances

	3
	Krupin Mikhail Lvovich Мл Льоч
	
	

	4
	Kuznetsov David Felixovich
	JSC “Moscow United Electric Grid Company”
	Deputy Director General for Special Projects

	5
	Marakin Yury Vadimovich
	JSC “Moscow United Electric Grid Company”
	Deputy Director General for Security

	6
	Romanovsky

Sergey Petrovich
	JSC “Moscow United Electric Grid Company”
	Deputy Director General for capital construction

	7
	Chegodaev Anatoly Vasilievich
	JSC “Moscow United Electric Grid Company”
	Deputy Director General – Technical Director


The following people constitute the Internal Audit Committee:
	# of item
	Full name
	Position in the Internal Audit Committee 

	Work place
	Position as of 31.12.2011

	1
	Alimuradova Izumrud Aligadzhievna
	Chairperson of the Internal Audit Committee 
	IDGC Holding, OJSC 


	Head of Department of Internal Audit and Risk Management (Head of Department of Internal Audit and Risk Management)

	2
	Kormushkina Lyudmila Dmitrievna
	Member of Internal Audit Committee 
	IDGC Holding, OJSC
	Head of Department of Internal Audit, Audit Inspections and Examinations of the Department of Internal Audit and Risk Management

	3
	Saukh Maxim Mikhailovich
	Member of Internal Audit Committee
	IDGC Holding, OJSC
	First Deputy Head of Department of Corporate Governance and Co-Operation with Shareholders

	4
	Arkhipov Vladimir Nikolaevich
	Member of Internal Audit Committee 
	IDGC Holding, OJSC
	Head of Security Department

	5
	Filippova Irina Alexandrovna
	Member of Internal Audit Committee 
	IDGC Holding, OJSC
	Key Expert of the Department of Internal Audit and Risk Management





2. Accounting policy
In a reporting period the bookkeeping and tax accounting policy was effective in the Company, approved by order of the Director General # 982 as of 30.12.2010.
Bookkeeping and tax accounting policy for 2012 is attached to the explanatory note.
2.1. Amendment to accounting policy 
In 2011 the amendments were introduced in the bookkeeping accounting policy of JSC “MOESK” by order # 191 as of 31.03.2011, due to entry into legal force of orders of the Ministry of Finance of Russia as of 13.12.2010 # 167n “On approval of Russian Accounting Standard Estimated Liabilities, Contingent Liabilities and Contingent Assets” RAS 8/2010, registered in the Justice Department of Russia on 03.02.2011 # 19691 and # 186n “On amendments introduction in normative legal acts on bookkeeping” and recognition of order # 3 of the RF Ministry of Finance dd. 15.01.1997 as having lost force.
Company began to apply all the amendments in the bookkeeping since 01.04.2011, except for the cost change of the Fixed assets from RUR 20 000 to RUR 40 000. The given amendment in the bookkeeping has been applied by the Company since 01.01.2011.
Due to the accounting policy change, in 2011 the Company established a reserve for the premiums payout as of 31.12.2011. The amendments have also made it possible to reflect “Deferred expenses” in the accounting as to technological connection to the grids of neighboring grid companies, in the framework of “One window” as expenses of “Production-in-process”. “Deferred revenues”, in form of the fixed assets got gratuitously in the previous periods in the amount of RUR 2 990 mln. in 2011, are written off to other revenues.
2.2. Legal and regulatory framework
Company’s Accounting reports are formed premised on the rules of the bookkeeping and tax accounting and reporting, effective in the Russian Federation, in particular:
Federal law # 129-FL as of 21.11.1996 “On bookkeeping”; 
Provision on accounting and reporting maintenance in the Russian Federation, approved by order #34n of the RF Ministry of Finance dd. 29.07.1998;
Russian Accounting Standard # 1/2008 “Accounting policy of an enterprise”, approved by order # 106n  of the RF Ministry of Finance dd. 06.10.2008;
Russian Accounting Standard # 2/2008 “Accounting of contracts for capital construction”, approved by order #116n of the RF Ministry of Finance dd. 24.10.2008; 

Russian Accounting Standard # 3/2006 “Accounting of assets and liabilities, the cost of which is expressed in foreign currency”, approved by order # 154n of the RF Ministry of Finance dd. 27.11.2006;
Russian Accounting Standard # 4/99 “Accounting reports of an organization”, approved by order # 43n of the RF Ministry of Finance dd. 06.07.1999;
Russian Accounting Standard # 5/01 “Accounting of business inventories”,  approved by order # 44n  of the RF Ministry of Finance dd. 09.06.2001;
Russian Accounting Standard # 6/01 “Fixed assets accounting”, approved by order # 26n of the RF Ministry of Finance dd. 30.03.2001;
Russian Accounting Standard # 7/98 “Events occurring after a reporting date”, approved by order # 56n of the RF Ministry of Finance dd. 25.11.1998;
Russian Accounting Standard # 8/10 “Estimated liabilities, Contingent Liabilities and Contingent Assets”, approved by order # 167n of the RF Ministry of Finance dd. 13.12.2010;
Russian Accounting Standard # 9/99 “Revenues of an organization”, approved by order # 32n of the RF Ministry of Finance dd. 06.05.1999;
Russian Accounting Standard # 10/99 “Expenses of an organization”, approved by order # 33n of the RF Ministry of Finance dd. 06.05.1999;
Russian Accounting Standard #11/2008 “Information on affiliated persons”, approved by order # 48n of the RF Ministry of Finance dd.29.04.2008;
Russian Accounting Standard # 12/2010 “Segment information”, approved by order # 143n of the RF Ministry of Finance dd.08.11.2010;
Russian Accounting Standard # 13/2000 “Government aid accounting”, approved by order # 92n of the RF Ministry of Finance dd.16.10.2000;
Russian Accounting Standard # 14/2007 “Intangible assets accounting”, approved by order # 153n of the RF Ministry of Finance dd.27.12.2007;
Russian Accounting Standard # 15/2008 “Accounting of loans and credits and expenditures on their servicing”, approved by order #107n of the RF Ministry of Finance dd.06.10.2008;
Russian Accounting Standard # 16/02 “Information on discontinuing operation”, approved by order # 66n of the RF Ministry of Finance dd.02.07.2002;
Russian Accounting Standard # 17/02 “Accounting of expenditures for scientific and research, design and experimental and technological work”, approved by order # 115n of the RF Ministry of Finance dd. 19.11.2002;
Russian Accounting Standard # 18/02 “Settlements accounting concerning profit tax”, approved by order # 114n of the RF Ministry of Finance dd. 19.11.2002;
Russian Accounting Standard # 19/02 “Financial investments accounting”, approved by order # 126n # of the RF Ministry of Finance dd.10.12.2002;
Russian Accounting Standard # 20/03 “Information on participation in joint activities”, approved by order #105n of the RF Ministry of Finance dd. 24.11.2003;
Russian Accounting Standard # 21/2008 “Estimated values’ change”, approved by order # 106n of the RF Ministry of Finance dd. 06.10.2008;



Russian Accounting Standard # 22/2010 “Elimination of errors in bookkeeping and reporting”, approved by order #63n of the RF Ministry of Finance dd. 28.06.2010;
Russian Accounting Standard # 23/11 “Cash flow statement”, approved by order # 11n of the RF Ministry of Finance dd.02.02.2011;
other effective Russian rules (standards) of the bookkeeping.
Tax, Labor, Land and other Codes of the Russian Federation.
2.3.
Short-term and long-term assets 
Company’s assets and liabilities are estimated in the reports on the actual expenses for their acquisition.
In the reports the assets are posted to short-term ones, if their circulation period doesn’t exceed 12 months after a reporting date, the rest assets are represented in the reports as long-term ones.
2.4.
Intangible assets
As of 31.12.2011an intangible asset of JSC “MOESK” is composed of a trade mark of JSC “MOESK”. The more detailed information is given in a table to the annual bookkeeping balance sheet for 2011 # 5.1.1.
2.5.
Fixed assets
As of 31.12.2010 a revaluation of the Fixed assets of group “Machinery and equipment” was made in the Company. The revaluation result in the amount of RUR 4 474 mln was reflected retrospectively as of 31.12.2009. The more detailed information on the fixed assets flow is given in a table to the annual bookkeeping balance sheet for 2011 # 5.3.1.
As of 31.12.2011, the land plots, buildings, machinery, equipment, transport facilities and other corresponding facilities with the operating life of over 12 months are reflected as part of the fixed assets. 
Facilities of the fixed assets are entered in accounting records on the actual expenses for acquisition, construction and manufacture. The fixed assets are reflected on the residual value in the reports.
Facilities of the fixed assets were entered in accounting records from JSC “Mosenergo” as of 01.04.2005 and from JSC “MCEgC” as of 01.07.2008 on the residual value, which was the initial cost for JSC “MOESK”. The depreciation was accrued by a straight-line method specified by types, from the fixed assets’ residual value and from the residual useful life. Useful life is stated in a table to the annual bookkeeping balance sheet # 5.3.2.
In 2011 no depreciation was accrued:
As far as land plots are concerned. As of 31.12.2011 seven land plots with the total area of 51,3 ha in the amount of RUR 72 mln were owned by the Company.
As far as housing stock is concerned. Two dwelling houses with the area of 977 m2 and the cost of RUR 1,3 mln are owned by the Company.
Revenues and expenses from retirement and writing off of the fixed assets are reflected in the profit and loss Statement as part of other revenues and expenses.
2.6.
Construction-in-process 
JSC “MOESK” carries out new construction, reconstruction, modernization, re-equipment of the existing facilities. Information disclosure on construction-in-process is given in a table # 5.3.5 to the annual bookkeeping balance sheet for 2011.
2.7.
Business inventories
Business inventories are estimated in the amount of actual expenses for acquisition.
Estimate of the business inventories under their release to production and other retirement was made in 2011 on an average prime cost.
“Deferred expenses”, as to services rendered by the neighboring grid companies on capacity connection, are reflected in the accounting since 01.01.2011 as “Production-in-process”. Balance on “Deferred expenses” as of 31.12.2011 is reflected in the reports for 2011 year as other noncurrent assets other supplies and expenses. In the given balance sheet items the balance on the given items as of 31.12.2010 and 31.12.2009 is increased retrospectively. Availability and flow of the business inventories is given in table # 5.5.1 to the annual bookkeeping balance sheet for 2011.
2.8.
Long-term and short-term financial investments  
Availability and flow on the financial investments is given in tables ## 5.4.1, 5.4.2 to the annual bookkeeping balance sheet for 2011.
2.9.
Indebtedness of buyers and customers 
Indebtedness of buyers and customers is determined premised on the prices, established by the contracts between the Company and buyers and customers. Availability and flow of on the receivable and payables is given in tables ## 5.6.1, 5.6.3, 5.6.5. 5.6.6 to the annual bookkeeping balance sheet for 2011.
2.10.
Revenues recognition
Proceeds from sales of production and goods, services rendering was recognized for the bookkeeping goals as far as the production was shipped to the buyers (or services were rendered to them) and showing them the settlement documents. Proceeds are reflected in the profit and loss Statement net of a value added tax. 
JSC “MOESK” calculates revenues for taxation goals on the accrual method. According to this method, revenues are recognized in that reporting period in which they had actually place, independently of the actual receipt of monetary assets.
The following revenues are referred to revenues from ordinary activities:
· revenues from electric power transportation;
· revenues from services rendering on capacity connection;

· revenues from property leasing;
· revenues from fulfillment of construction and installation works.
The more detailed information on revenues on ordinary activities is given in the profit and loss Statement for 2011 year.
2.11. Expenses recognition 
Expenses were included for accounting purposes in the amount, calculated in monetary terms; this amount is equal to the payment amount in a monetary form.
There are the following expenses on ordinary activities:
· expenses on electric power transportation;
· expenses from services rendering on capacity connection;
· expenses from the property leasing out;
· expenses from fulfillment of construction and installation works.

The more detailed information on revenues on ordinary activities is given in the profit and loss Statement for 2011 year and in table #2.1 to the annual bookkeeping balance sheet for 2011.
2.12. Other revenues and expenses 
Amount of RUR 781 mln is reflected as part of other revenues. This amount was received by the Company from Insurance Company on emergent situations, which took place in 2010, 2011 years. Expenses on “Icy rain” in the amount of RUR 559 mln are compensated fully in the given amount.
Detailed information on other revenues and expenses is given in table #5.11 to the annual bookkeeping balance sheet for 2011.
2.13. Authorized, Added, Reserve capitals 
Information on the Authorized, Added, Reserve capitals is given in table # 3.1 to the annual bookkeeping balance sheet for 2011.
JSC “MOESK” forms a reserve capital meant to cover losses, which though are not determined in a concrete way, but can take place in an economic turnover. Reserve capital is formed due to the net profit of JSC “MOESK”.
2.14. Loans and credits 
In 2011, the Company attracted RUR 42 096 458 ths for the goals of the current indebtedness refinance and the working capital replenishment, and also the investment activities financing and arrangements on repair of energy and electro technical equipment, including:
- on non revolving lines of credit for indebtedness refinancing – RUR 2 500 000 ths.
- on revolving lines of credit for financing of the Company’s investment activities – RUR 13 181 932 ths, RUR 10 073 056 ths from this amount was repaid in the reporting period.
  -on non revolving lines of credit for financing of the Company’s investment activities
  – RUR 6 935 273 ths.

  -on non revolving lines of credit for the arrangements financing on repair of energy
   and electro technical equipment – RUR 1 047 451 ths.

- on revolving lines of credit for the working capital replenishment – RUR 18 431 802 ths.,

   RUR 19 176 802 ths. from this amount was repaid in the reporting period. 
Within 2011 the liabilities are discharged on the born bills of the Company in the amount of RUR 1119 572 ths, on credits – in the amount of RUR 31 606 364 ths.
Redeemed indebtedness amount on the credits includes the indebtedness redemption on revolving lines of credit, and also the repayment amount of a bonded loan – RUR 2 356 507 ths.
Long-term loans and credits 
RUR ths.
	#
	Name
	Number of contract 
	01.01.2011
	31.12.2011
	Repayment date

	1
	Bills of JSC “Bank of Moscow”
	22-335-32/10-07
	252 176
	0
	28.02.2012

	2
	Bills of JSC “Bank of Moscow”
	22-335-32/10-07
	241 327
	0
	28.05.2012

	3
	Bills of JSC “Bank of Moscow”
	22-335-32/10-07
	231 587
	0
	28.08.2012

	4
	Bills of JSC “Bank of Moscow”
	22-335-32/10-07
	221 744
	0
	28.11.2012

	5
	Accrued % on bills
	22-335-32/10-07
	263 583
	0
	

	6
	Credit of Sberbank of Russia (OJSC)
	5275
	3 000 000
	3 000 000
	15.05.2013

	7
	Credit of Sberbank of Russia (OJSC)
	5276
	3 000 000
	3 000 000
	15.06.2013

	8
	Credit of Sberbank of Russia (OJSC)
	5277
	3 000 000
	3 000 000
	15.07.2013

	9
	Credit of Sberbank of Russia (OJSC)
	5349
	991 932
	2 000 000
	27.09.2014

	10
	Credit of Sberbank of Russia (OJSC)
	5350
	1 399 191
	2 000 000
	27.09.2014

	11
	Credit of Sberbank of Russia (OJSC)
	5448
	0
	1 047 451
	18.08.2014

	12
	Credit of Sberbank of Russia (OJSC)
	5449
	0
	2 500 000
	18.08.2016

	13
	Credit of Sberbank of Russia (OJSC)
	5460
	0
	3 000 000
	16.09.2015





	14
	Credit of Sberbank of Russia (OJSC)
	5461
	0
	2 321 836
	16.09.2015

	15
	Credit of Sberbank of Russia (OJSC)
	5462
	0
	1 500 000
	16.09.2015

	16
	Credit of JSC “ALFA-BANK”
	00CS2L
	1 500 000
	1 500 000
	23.07.2015

	17
	Credit of JSC “ALFA-BANK”
	00CS3L
	3 000 000
	3 000 000
	21.08.2015

	18
	Credit of JSC “ALFA-BANK”
	00CS4L
	3 000 000
	3 000 000
	23.09.2015

	19
	Credit of JSC “ALFA-BANK”
	00CS5L
	3 000 000
	3 000 000
	21.07.2017

	20
	Credit of JSC “ALFA-BANK”
	00CS6L
	3 000 000
	3 000 000
	23.08.2017

	21
	Credit of JSC “ALFA-BANK”
	00CS7L
	623 000
	623 000
	22.09.2017

	22
	Credit of Gazprombank OJSC
	151/11-R
	0
	1 500 000
	30.06.2016

	23
	Credit of Vnesheconombank
	110/100/1223
	0
	113 436
	16.11.2019

	
	Totally
	
	26 724 540
	39 105 723
	


Short-term loans and credits 
	#
	Name
	Number of contract
	01.01.2011
	31.12.2011
	Repayment date

	1
	Bills of JSC “Bank of Moscow”
	
	297 803
	0
	28.02.2011

	2
	Bills of JSC “Bank of Moscow”
	
	284 369
	0
	28.05.2011

	3
	Bills of JSC “Bank of Moscow”
	
	274 318
	0
	28.08.2011

	4
	Bills of JSC “Bank of Moscow”
	
	263 082
	0
	28.11.2011

	5
	Bills of JSC “Bank of Moscow””
	
	0
	252 176
	28.02.2012

	6
	Bills of JSC “Bank of Moscow””
	
	0
	241 327
	28.05.2012

	7
	Bills of JSC “Bank of Moscow”
	
	0
	231 587
	28.08.2012

	8
	Bills of JSC “Bank of Moscow””
	22-335-32/10-07
	0
	221 744
	28.11.2012

	9
	Bills of JSC “Bank of Moscow” (interest)
	22-335-32/10-07
	311 670
	348 799
	

	10
	Bonded loan
	
	2 356 507
	0
	06.09.2011

	11
	Coupon yield for a bonded loan
	
	59 770
	0
	06.09.2011

	12
	Credit of Sberbank of Russia (OJSC) (interest)
	5275
	2 548
	2 548
	

	13
	Credit of Sberbank of Russia (OJSC) (interest)
	5276
	2 571
	2 571
	

	14
	Credit of Sberbank of Russia (OJSC) (interest)
	5277
	2 574
	2 574
	

	15
	Credit of Sberbank of Russia (OJSC) (interest)
	5349
	1272
	2 564
	

	16
	Credit of Sberbank of Russia (OJSC) (interest)
	5350
	1247
	2 564
	

	17
	Credit of Sberbank of Russia (OJSC)
	5330
	745 000
	0
	21.01.2011

	18
	Credit of Sberbank of Russia (OJSC) (interest)
	5330
	300
	0
	

	19
	Credit of Sberbank of Russia (OJSC) (interest)
	5448
	0
	4 334
	

	20
	Credit of Sberbank of Russia (OJSC) (interest)
	5449
	0
	2 044
	

	21
	Credit of Sberbank of Russia (OJSC) (interest)
	5460
	0
	2 539
	

	22
	Credit of Sberbank of Russia (OJSC) (interest)
	5461
	0
	1965
	

	23
	Credit of Sberbank of Russia (OJSC)
	5462
	0                  1269
	


	
	(interest)
	
	
	
	

	24
	Credit of Vnesheconombank (interest)
	110/100/1223
	0
	63
	

	
	Totally
	
	4 603 031
	1 320 668
	


2.15. Estimated liabilities
In 2011 JSC “MOESK” accrued an allowance for doubtful accounts in the bookkeeping. The more detailed information is given in table # 5.6.2 to the annual bookkeeping balance sheet for 2011 year. The Company established also a reserve for costs to be incurred for carry-over vacations as of 31.12.2011, for annual bonus, accruals in non-budget funds and actions at law, actions on which will be lost with a high probability degree. Estimated liabilities are reflected retrospectively for 2009-2010. The more detailed information on the reserves is given in table # 5.7.1 to the annual bookkeeping balance sheet for 2011 year. 
2.16.
Assets and liabilities in foreign currencies  
As of 31.12.2011 no assets and liabilities in foreign currencies were available.
2.17.
Government aid
JSC “MOESK” got no subvention from the federal budget.
2.18. Settlements accounting on profit tax (RAS 18/02)
RUR mln.
	
	Contingent expenditure (contingent gain) on profit tax
	4 382

	
	PTL (permanent tax liabilities)

	

	1
	Profit of previous years 
	-51

	2
	Fixed assets depreciation
	1 158

	6
	Loss of past years 
	16

	7
	Cultural educating arrangements and sporting events
	

	8
	Payout to employees and cultural sporting arrangements
	185

	9
	Payout to the Holding 
	101

	11
	Other expenses
	304

	
	Totally PTL
	1713

	
	DTA (deferred tax assets)
	

	1
	Deferred revenues – gratuitously received fixed assets 
	-634

	2
	Deferred expenses – software product, advisory services
	-9


	4
	Expenses for contracts conclusion of land lease
	73

	6
	Reserves
	1044

	
	Totally DTA
	474

	
	DTL (deferred tax liability) 
	

	1
	Fixed assets depreciation, depreciation bonus
	-800

	5
	Allowance for doubtful accounts 
	19

	6
	Materials (special clothing, special equipment)
	-2

	
	Totally DTL
	-783

	
	
	

	
	
	

	
	revised declarations on profit tax for past periods 
	-1240


DTA and DTL in the balance are shown in detail.
2.19. Profit per share
Information on the profit per one share is given in table # 2.2 to the annual bookkeeping balance sheet for 2011 year.
2.20. Discontinuing operation
In 2011 JSC “MOESK” discontinued no operation.
2.21. Related parties
The following people constitute the list of related parties of JSC “MOESK” as of 31.12.2011:
· Members of the Board of Directors of JSC “MOESK” (section 1 of the Explanatory note);
· Members of the Management Board of JSC “MOESK” (section 1 of the Explanatory note):
· Director General of JSC “MOESK”;
· IDGC Holding, OJSC (owns 50,9%  of ordinary shares of JSC “MOESK”;

· OJSC “Energocenter” (50% of shares are owned by JSC “MOESK”);
· JSC “Moskabel’set’montazh” (100% of shares are owned by JSC “MOESK”);
· JSC “ Plant on repair of electrical machinery” (100% of shares are owned by JSC “MOESK”);

· JSC “Moskabel’energoremont” (100% of shares are owned by JSC “MOESK”);
· Persons constituting the group of persons of IDGC Holding, OJSC.
List of the Company’s affiliated persons is placed on web page in Internet in the address:
http://www.mocsk.ru/invcst_ticws/Itiformatsiya%20podlezhashchaya%2Qraskrytiyu/l ist_affiliates/index.php
In a checked period the Company implemented the economic operations:
· with subsidiaries and affiliates, tied with the production activities (acquisition, goods, works, services) in the amount of RUR 969 mln.;

· with controlling organization IDGC Holding, tied with the services rendering to the Company as to organization of functioning and development of UES, in the amount of RUR 507 mln. Subject to VAT (RUR 430 mln without VAT). 
Remuneration of the Board of Directors’ members and members of the Company’s Committees.
In 2011 the total amount of remuneration accrued to members of the Board of Directors and members of the Company’s Committees amounted to:
· for participation in meetings of the Board of Directors – RUR 12 324 116,5.

· for membership in Committees under the Board of Directors – RUR 2 831 993.

· for an indicator of the Company’s net profit according to the annual accounting reports’ data for 2010, approved by the General Shareholders’ Meeting of the Company, in the amount of RUR 20 509 635 subject to TIPI (RUR 17 843 384 without TIPI - Tax on Individual Person's Income).

· for market capitalization - RUR 0.
From 01.09.2008 the amount and order of the remunerations and compensations payout to the Board of Directors’ members is established by “Provision on remunerations and compensations payout to members of board of Directors”, approved by the annual General Shareholders’ Meeting of the Company on 28.05.2008. 
Remuneration to members of the Company’s Internal Audit Committee 
In 2011 the total amount of remuneration accrued to members of the Company’s Internal Audit Committee for carrying out of checks of the Company’s financial and economic activities amounted to RUR 1 165 175, buy the check’s results for the period from 01.01.2010 to 01.10.2010 and for 2010.
Remuneration to top managers
Accruals to the Company’s top managerial personnel amounted to RUR 227 796 716 for 2011.
2.22.
Segment information
Segment information is outlined in table # 5.13 to the annual bookkeeping balance sheet for 2011.
2.23.
Information according to Federal law # 261 as of 23.11.09 “On energy saving and energy efficiency increase and on amendments introduction in separate legislative acts of RF” 
As of 31.12.2011, the following energy resources were used under the economic activities implementation of the Company:
	Name
	Measurement unit
	Number 
	Sum, RUR ths.

	Electric energy: 
totally
including:
	ths. kWh 
	8 745 671
	13 266 599

	For economic needs to compensate losses in grids  
	ths. kWh
	50 081 8 695 590
	228 200 13 038 399

	Thermal energy
	GCal
	54 614
	64 758


2.24.
Valuables charged on off-balance accounts
Information on valuables charged on off-balance accounts is given in table # 5.12 to the annual bookkeeping balance sheet for 2011.
2.25.
Events occurring after reporting date
In December of 2011 JSC “MOESK” concluded a contract with Company Vinspek Limited for shares purchase of OJSC “Energocenter”, in number of 9999 pieces in the amount of RUR 51 mln. According to the contracts’ clauses, the changes on an owner shall be introduced in the register of shareholders within 15 days, after the full settlement. The full settlement will be made in 2012.
In 2011 JSC “MOESK” concluded contracts with Company Vinspek Limited and Starberry Limited for the securities purchase – inconvertible interest-bearing documentary bonds of OJSC “Energocenter”, in the amount of RUR 840 mln. According to the contract’s clauses, the rights for bonds will lapse to JSC “MOESK” after a settlement agreement approval by the Arbitral court of Moscow region, which will take place and become effective in law in 2012.
2.26.
Cash flow statement
Information on the cash flow is represented in the “Cash flow statement” to the annual bookkeeping balance for 2011. Breakdown of receipts and payments, stated in the report as “Other” is stated below:
	Year
	2011
	2010

	Other receipts, totally:
	5 187 361
	16 670 918

	including
	
	

	Receipt on SWAP
	0
	10 834 749

	Other receipts
	5 187 361
	5 836 169





	Year 
	2011
	2010

	Other payments, totally:
	11230 618
	17 446 284

	including
	
	

	-VAT
	4 902 295
	3 820 565

	- insurance premiums 
	2 231 181
	1 518 724

	-TIPI
	1 442 860
	1 257 395

	- property tax
	241 732
	286 386

	- paid on insurance contracts 
	419 952
	181 208

	- paid on claims
	602 860
	28 579

	- amounts withheld from salary  
	259 835
	227 470

	- land lease
	157 514
	138 542

	- other payments
	972 389
	948 420

	- redemption of SWAP 
	0
	9 038 995


2.27 Contingent liabilities
As of 31.12.2011 a suit was filed in the first instance court against JSC “MOESK” from Company LLC “SMP BoguchanGESstroy”. Cost of the action was RUR 507 903 ths. Probability of the given amount payment by JSC “MOESK” to Company LLC “SMP BoguchanGESstroy” is estimated as average by the Department for legal groundwork of JSC “MOESK”.
2.28. Analysis of financial coefficients 
Company’s financial standing is characterized by the following way as far as the indicators of liquidity, financial stability, profitability, business activity is concerned:
	
	
	31.12.2009
	31.12.2010
	31.12.2011

	Absolute liquidity ratio
	0,15 - 0,5
	0.08
	0.02
	0.05

	Quick liquidity ratio
	0,3 - 0,7
	0.4
	0.3
	0.5

	Current liquidity ratio
	>=2
	0.5
	0.4
	0.6

	Equity to total assets ratio of own funds
	>=0,5
	0.5
	0.6
	0.6

	Product (sales) profitability  %
	>0
	18.60
	22.95
	20.11

	Return on equity %
	>0
	5.26
	11.12
	10.99

	Return on assets %
	>0
	2.52
	6.26
	6.42

	Dynamics of accounts receivable AR (coefficient of increase),%
	<0
	-
	-5%
	0.02%

	Dynamics of accounts payable AP (of increase),%
	<0
	-
	-4%
	-12%

	Ratio of AR / AP  
	>1
	0.78
	0.76
	0.87


*calculation on a new form of balance sheet 
Assessment of Company’s liquidity:
Absolute liquidity ratio characterized the Company’s ability to repay short-term liabilities at the cost of monetary assets and short-term financial investments; it amounted to 0.05 as of 31.12.2011. 
Quick liquidity ratio reflects a ratio of the most liquid part of the currents assets to short-term liabilities and amounted to 0.5 as of 31.12.2011.
Quick liquidity ratio shows sufficiency of the Company’s funds, which can be used to repay short-term liabilities; the given coefficient value amounted to 0.6 as of 31.12.11.
Assessment of Company’s financial stability:
Equity to total assets ratio of own funds characterizes a share of ownership of an enterprise’s owners in the total amount of assets. The higher the coefficient value, the more financial stability an enterprise has and it is less dependent of the third creditors. Coefficient value amounted to 0.6 as of 31.12.2011.
Assessment of activities profitability:
In 2011 a return on sales was achieved in the amount of 20.11%, i.e. the profit from sales per RUR 1 of the proceeds was received in the amount of RUR 0.20.
Index of return on equity characterizes efficiency of the equity usage and amounted to 10.99 % by the results of 2011.
Index of return on assets characterizes efficiency of the Company’s assets usage in order to gain profit and amounted to 6.42 % by the results of 2011.
On the whole, the Company’s activities are profitable by the results of 2011.
Business activity assessment:
· no essential changes took place in the amount of accounts receivable, for 2011 (growth rate was 0.02%).

· index of dynamics of accounts payable amounted to (growth rate (-)12 %), and it provides an evidence of the short-term accounts payable decrease.

Ratio of the accounts receivable and accounts payable amounted to 0.87as of 31.12.11.
Should they exclude from a calculation of liquidity figures the short-term accounts payable on advances received for technological connection, the financial ratios’ analysis as of 31.12.2011 would be the following:  
        Company’s financial standing is characterized by the following way as to liquidity figures, financial stability, profitability, business activity: 
	
	
	31.12.2009
	31.12.2010
	31.12.2011

	Absolute liquidity ratio
	0,15 - 0,5
	0.1
	0.1
	0.2

	Quick liquidity ratio
	0,3 - 0,7
	0.7
	1.1
	1.5

	Current liquidity ratio
	>=2
	0.8
	1.3
	1.8

	Equity to total assets ratio of own funds
	>=0,5
	0.5
	0.6
	0.6

	Product (sales) profitability %
	>0
	18.60
	22.95
	20.11

	Return on equity %
	>0
	5.26
	11.12
	10.99

	Return on assets %
	>0
	2.52
	6.26
	6.42

	Dynamics of accounts receivable AR (coefficient of increase),%
	<0
	-
	-5%
	0.02%

	Dynamics of accounts payable AP (of increase),%
	<0
	-
	-4%
	-12%

	Ratio of AR / AP
	>1
	0.78
	0.76
	0.87


* short-term accounts payable on advances received for technological connection are excluded from the denominator  
Assessment of Company’s liquidity:
Absolute liquidity ratio characterized the Company’s ability to repay short-term liabilities at the cost of monetary assets and short-term financial investments; it amounted to 0.2 as of 31.12.2011. 
Quick liquidity ratio reflects a ratio of the most liquid part of the currents assets to

       short-term liabilities and amounted to 1.5 as of 31.12.2011.
Quick liquidity ratio shows sufficiency of the Company’s funds, which can be used to repay short-term liabilities; the given coefficient value amounted to 1.8 as of 31.12.11. 

      Assessment of Company’s financial stability:
       Equity to total assets ratio of own funds characterizes a share of ownership of an enterprise’s owners in the total amount of assets. The higher the coefficient value, the more financial stability an enterprise has and it is less dependent of the third creditors. Coefficient value amounted to 0.6 as of 31.12.2011.

Assessment of activities profitability:
In 2011 a return on sales was achieved in the amount of 20.11%, i.e. the profit from  sales per RUR 1 of the proceeds was received in the amount of RUR 0.20.
Index of return on equity characterizes efficiency of the equity usage and amounted to 10.99 % by the results of 2011.
Index of return on assets characterizes efficiency of the Company’s assets usage in order to gain profit and amounted to 6.42 % by the results of 2011.
On the whole, the Company’s activities are profitable by the results of 2011.
Business activity assessment:
· no essential changes took place in the amount of accounts receivable, for 2011 (growth rate was 0.02%).

· index of dynamics of accounts payable amounted to (growth rate (-)12 %), and it provides an evidence of the short-term accounts payable decrease.

Ratio of the accounts receivable and accounts payable amounted to 0.87 as of 31.12.11. 

Chief accountant 
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